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Agony in motion 


Ending CN’s freeloader status 


by F.W. Weatherstone 


lans to move Cana- 
Pac National Rail- 
way (CNR) into the 
taxpaying sector by October 
are rolling down the track, but 
they could be derailed by sev- 
eral roadblocks. Most people 


aren t aware that govemment- | ees. The trouble is that 32,667 


owned companies are the big- 
gest corporate tax free-loaders 
around — they pay zero corpo- 
rate income tax. Thankfully, 
Transport Minister Doug 
Young is about to end CN’s 
tax-free status by selling it. 
Unfortunately, the feds are 
boxing themselves into a cor- 
ner with conditions on the sale. 
They don’t want to sell the 
CNR in pieces. They won't 
sell to Canadian Pacific and 
they won't sell more than 15% 
to one buyer. On top of that, 
federal regulations and pre- 


viously signed union agree- 
ments hamper the operation’s 
future profitability, and so 
make share purchases less at- 
tractive to eligible private buy- 
ers. 


CNR boss Paul Tellier 
would prefer to sell the whole 
kit and kaboodle to employ- 


CN workers (as of 1994) 


would have to cough up | 


around $80,000 each to swing 
the deal, and that’s just not 
possible. 


Certainly Canadian taxpay- 
ers will benefit from the sale. 
The CNR has an accumulated 
debt of more than $2 billion. 
From 1991 to 1993, the rail- 
way lost more than a billion 
dollars. 1994’s profit of $245 
million, due primarily to 
booming exports, could easily 
evaporate in the next reces- 


sion. 


How large a return the fed- 
eral treasury can expect from 
the corporation’s transfer into 
the taxpaying sector won’t be 
clear until the company is un- 
loaded. One estimate pegs the 
price at somewhere between 
$1.5 and $2.5 billion. Several 


_ analysts feel that the CNR will 


have to be split up before a sale 
will work, with its low quality 
easter assets sold off sepa- 
rately. In December, CP’s bid 
of $1.4 billion for everything 
east of Winnipeg was summa- 
rily rejected, and the offer has 
since expired. Avoiding a big 
monopoly definitely protects 
the interests of shippers, in- 
cluding Western farmers. 


Whatever the price, using 
the CNR as a political football 
will have to stop if any new 
ownership is to succeed. The 


ee 


The federal government built the CNR 70 years ago from a number of bankrupt companies. 


federal government has a long 
history of forcing the railway 
to maintain unprofitable lines, 
despite enormous growth in 
the network of road and air 
alternatives. 

What makes this interfer- 
ence even more foolish is that 
Ottawa makes it almost impos- 
sible for less expensive small 
feeder lines to take up the 
slack. It takes over a year in 
Canada to legalize short-haul 
railroads, and by that time 
track deterioration can kill the 
chance of rail service to the 


thousands of stops the CNR 
wants to abandon. One invest- 
ment fund that owns CP stock 
says the regulatory environ- 
ment for railways in Canada re- 
mains four to five years behind 
the U.S., where short lines can 
be set up within 10 days. 

But the biggest impediments 
to a taxpaying CNR are the 
sweetheart agreements that the 
company signed in the past with 
rail workers’ unions. Out- 
moded work rules, or feather- 
bedding, keep staffing way 
above levels needed to operate 
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profitably. Often disguised as 
“safety standards” or other 
euphemisms, these regulations 
have to be reviewed and many 
revoked. Don’t underestimate 
the problem. Remember the 
tedious fight over eliminating 
the caboose and its superfluous 
rider? That was a minor scrap 
compared to what’s coming. 

CN, CP and Via Rail sad- 
dled themselves in 1985 with 
an untenable job security pro- 
vision. Workers with more 
than eight years on the job 
were guaranteed full wages, 
benefits and negotiated in- 
creases until retirement. If a 
position is cut due to techno- 
logical change or re-organiza- 
tion, and no replacement job 
can be found in that region of 
the country, the railways have 
to pay the employee to sit at 
home and do nothing. Ulti- 
mately consumers, you and I, 
pay the freight for this gener- 
osity. 

It’s been called the “prom- 
ise the railways regret”. The 
unions claim that they ac- 
cepted concessions on wages 
and benefits 10 years ago to 
obtain the job security provi- 
sions, but there have been no 
wage freezes or rollbacks at all 
since then. Management was 
taken to the cleaners. 

The deal hasn’t cost the rail- 
ways that much money yet. 
765 CN employees draw on it 
in 1995, with direct payouts of 
more than $24 million and en- 
hanced severance payments 


another $100 million. Those 
who collect worked nearly 
90% of paid hours in 1994, 
according to the Canadian 
Auto Workers Union. 

But that’s a small change 
compared with what faces 
management in a privatized 
CNR. To keep the new com- 
pany competitive, major re- 
structuring is required. If the 
new owners aren’t given a free 
hand to revise the deal or re- 
nege on it, a buyer may not be 
found. 


Labour peace will be a ma- 
jor stumbling block. Canadian 
governments have quickly 
passed back-to-work legisla- 
tion to end job actions in recent 
years. One advantage for the 
CNR’s new structure is a lack 
of harmony among the several 
railway unions. Politicians 
like Tory Don Mazankowski 
eagerly exploited this disunity 
— he’s the fellow who ar- 
ranged for hundreds of Win- 


nipeg CNR employees to be | 


transferred to his turf in Al- 


berta this summer under the 
guise of “restructuring”. It re- 
mains to be seen whether his 
successors will resist the temp- 
tation to use the railway for 
this sort of political shell 
game. 


Transport Minister Doug 
Young has a lot of work to do 
to persuade anyone that the 
CNR is an attractive invest- 
ment. Investors Group Fund 
manager Scott Penman says, 
“From what I know of the in- 
efficiencies, and the cost struc- 


ture that’s in place, there’s go- 
ing to have to be a lot of con- 
vincing.” The federal govern- 
ment built the CNR 70 years 
ago from a number of bank- 
rupt railways. If it’s serious 
about rescuing taxpayers by 
unloading it, something’s got 
to give. 

Changing ownership won’t 
do a thing if the government 
expects the final product to 
mirror the money-loser tax- 
payers have subsidized ever 
since. 


Just when you 


These words started a telex sent to the 
Department of Foreign Affairs in the 
spring of 1994 and a bizarre tale un- 
folds. 

In 1989, the Department of Foreign 
Affairs was opening a mission in Riyahd, 
Saudi Arabia. The Canadian government 
was responsible for furnishing the chan- 
cery, the official residence, and 25 staff 
residences. This involved shipping 
furnishings and materials to the mission 
in several large containers. According to 
communications from the mission, all the 
materials sent by the Canadian govern- 
ment had been received. 

Five years later, a telex arrived from 
the Riyahd mission stating that one of the 
containers had been sitting in a cus- 
tom’s warehouse since 1989. Because 
the mission had failed to pick the con- 
tainer up, Saudi officials sold it at an 
auction. 

The Saudi government kept no record 


thought you had heard it all 


of what was in the container, and no 
explanation was offered as to why the 
Canadian mission hadn’t been contacted 
just prior to the auction. Further, For- 
eign Affairs has no 
idea of what was lost 
as it thought every- 
thing had arrived. 
Over the years, the 
Canadian government 
has_ provided finan- 
cial assistance to 
Saudi Arabia. In 
1989-90, for example, 
Canadian taxpayers 
provided $840,000 in 
multilateral aid. (Mul- 
tilateral aid reflects 
our contributions to 
other organizations, 
such as the United Na- 
tions, which use this 
money to provide as- 
sistance to specific 


countries.) There is no indication if the 
Saudi's kept the money from the sale or 
turned it back to the Canadian govern- 
ment. 


flowing from the agreement of 


The boat that wouldn’t float 


s reported in the 1994 Re- 
Ax of Canada’s Auditor 
General, the failure by the 
Department of Fisheries and Oceans to 
carefully analyze a project in its early 
stages is an example of how quickly 
and easily public funds can be wasted. 

In 1982 the Department decided to 
replace a fisheries and patrol vessel. 
The new improved vessel would be ca- 
pable of functioning year-round and of 
surveillance further off-shore than the 
existing vessel. 

The Treasury Board approved $7.6 
million in 1987-88 to build the ship and 
it was specified the increased resources 
needed to operate the new vessel would 
have to be funded through the Depart- 
ment. 


In 1989, it was noted that the depart- 
ment hadn’t allocated more funding for 
the new vessel. They awarded a con- 
struction contract in January of 1990, 
with no idea how they were going to 
pay to run it once it was constructed. 

A few months later, a design check 


showed the ship couldn’t be built as 
designed. There wouldn’t be room to 
accommodate all the necessary systems 
and equipment, and the ship wouldn't 
float properly. 

At about this time, concern was 
again raised about the need for more 
resources to operate the new vessel. 


More money thrown into Canada’s sea of debt. 


A clause in the construction contract 
would have allowed the Department to 
back out of the project at that time fora 
relatively small penalty. Instead, they 
decided to correct the design problems, 
but still did not try to find resources to 
operate it once the ship was compete. 

By March of 1991 almost $700,000 


had been spent on the project. At that 
time, a more comprehensive analysis 
was done which showed they would 
need seven times more people, and six 
times more money to operate the ship. 

Because the Treasury Board would 
not allocate additional resources, as 
originally specified, the only way the 
Department could fund it internally 
would be to remove several other ves- 
sels from service. This would end up 
compromising the overall surveillance 
coverage of the region. 


Finally the Department cancelled 
construction in June of 1991. They paid 
a $264,000 penalty to the shipyard 
building the vessel. 


In private industry the same project 
would never have taken off, because a 
business spending their own funds 
would have identified the problems in- 
itially. However, when it’s bureaucrats 
picking taxpayers’ pockets, they find 
the money far easier to part with. As a 
result, such boondoggles seem to be the 
tule, rather than the exception. 
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A TALE OF TWO GOVERNMENTS 


Of the provincial governments that balanced their budgets this year, two are of particular 
interest. One has the lowest rates of taxation in Canada, the other has the highest. 


The Alberta cutting experience 


by James Forrest 

Canadians across the coun- 
try feel they are taxed to death 
and that the government has to 
look to itself to correct the 
country’s ills - spawned by 
years of “tax and spend" poli- 
cies. 

In the province of Alberta, 
Premier Ralph Klein is one of 
the few politicians who seems 
to have grasped the mood of 
his electorate, and who has de- 
livered on policies which 
reflect what the people want: 
less government spending. 

Alberta is the only province 
to date that is correcting its fis- 
cal problems by focussing 
mainly on expenditure cuts. 
Other governments are ad- 
dressing budgetary deficit 
issues, but most are seeking 
solutions through increases in 
government revenues - spe- 
cifically, raising levels of 
taxation. 

Even before the “Klein 
Revolution," Alberta had the 
lowest tax level in Canada. 
Nevertheless, the government 
refused to take the easy route 
of increasing taxes in order to 
balance the budget. 

When Klein became Pre- 
mier in December of 1992, 
after being elected leader of 
the Conservative Party, Al- 
berta had a deficit of $3.8 
billion - the highest per capita 
deficit of all the provinces, and 


equal to that of the federal gov- 
ernment. 

In June of 1993 Klein asked 
the Alberta electorate to give 
him the chance to clean up the 
mess left by his free-spending 
colleagues. Alberta re- 
sponded, and gave the Tories 
another four-year mandate. 


Klein started immediately. 
Across the board cuts in pro- 
gram spending were scheduled 
to total $2.6 billion by 1997- 
98. To date, $1.9 billion of this 
target has been reached by 
making cuts to, and reorganiz- 
ing, all areas of government 
operations. There have been 
no sacred cows. 


Spending on social services 
will be cut by 19%, health care 
by 18%, post-secondary edu- 
cation by 15%, and _ basic 
education funding will be re- 
duced by 6%. Alberta’s civil 
service has been diminished by 
14%, or 4,635 positions, the 
number of school boards have 
been cut from 181 to 57, and 
health boards from 200 to 17. 


Klein has also taken gov- 
ermment out of operations that 
can be handled more effec- 
tively by the private sector. 
Registries (driver’s licenses, 
etc.), retail liquor stores, and 
property assessment opera- 
tions have all been privatized. 
Six Crown-controlled corpo- 
rations and commercial 


enterprises have been sold, 
with hints of more to come. 

Approximately 40,000 of 
the province’s 90,000 welfare 
recipients were either removed 
from the dole or enrolled in 
training programs. 

To ensure that the present 
and future governments of Al- 
berta stay on the path of 
reform, Klein introduced the 
Deficit Elimination Act and 
the Balanced Budget and Debt 
Retirement Act. The former 
states that the government 
must balance its operating 
budget by fiscal 1997, and the 
latter will ensure the balancing 


Premier Ralph Klein 
Has NO pension. In 1993, 
Klein cut the pensions for 
MLAs elected after 1989. 


of all budgets after 1997. It 
also includes a provision to re- 
pay the province’s net debt. 
The result of these meas- 
ures has been phenomenal. 
The 1994-95 fiscal year pro- 
duced a $110 million surplus, 
and the provincial economy 
grew by 5.1% in 1993 and by 
4.5% in 1994, surpassing the 
national averages of 2.6% and 
4.25%. Corporate profits in- 
creased by 62% in 1993, and 
net farm income reached a re- 
cord level of $682 million in 
1994 - over two times the level 
for 1993. Alberta also led the 
nation in retail sales per capita, 


Premier Roy Romanow 
Eligible for a pension of 
$73,270 per year based on a 
retirement in 1999. 


which jumped 7.5% in 1994. 

Despite public sector lay- 
offs and an increase of 1.9% in 
the size of the labour force, the 
provincial unemployment 
level has fallen from 9.7% in 
1993 to 7.6% at the end of 
1994. This makes Alberta’s 
unemployment figure the sec- 
ond lowest in Canada. 

Accordingly, the govern- 
ment will soon begin to reduce 
its debt. In fact, the Klein Gov- 
ernment has enacted 
legislation requiring average 
annual debt payments of $350 
million for the next 25 years. 

Perhaps what is most en- 
couraging, is the government’s 
attitude of sticking to its ex- 
penditure reduction program. 
Alberta Treasurer Jim Dinning 
has stated that he will not allow 
unanticipated windfalls, from 
resource and lottery revenues, 
to lure him from cuts in spend- 
ing, since these volatile 
sources of revenue could just 
as easily diminish. 

While the road to fiscal aus- 
terity has not been an easy one 
for Albertans, the Klein gov- 
emment currently enjoys an 
approval rating of over 70% 
from its constituents. 

Only in Alberta, it seems, 
do most politicians understand 
that no government has ever 
taxed its way back to prosper- 
ity. 


The Saskatchewan taxing experience 


by Moira Wright 

Viadimir [lich Uhanov, 
more commonly known as 
Lenin, is infamous for his radi- 
cal beliefs. Among those, 


perhaps most troubling, was — 


his embrace of the theory that 
“the ends justify the means," 
even if the means were wrong. 


no Soviet state, but its recent 
methods of deficit reduction 
and budget balancing bring to 
mind that same ghost from the 
past. 

In 199} with the province 
over $17 billion in debt, voters 


kicked out the big-spending | lacks a taxpayer protection act. 
Tory government. In one of the | 


referendum questions  in- 


| 
| 


cluded on the 1991 election 
ballot, Saskatchewan voters 
demanded balanced budget 
legislation by a huge majority 
of 80%. This would put spend- 
ing limits on politicians, if the 
government-elect acknow- 
ledged the non-binding 


| referendum. 
Saskatchewan, of course, is | 


Now in their fourth year, the 
Romanow government claims 
to have balanced the budget. In 


| addition they have introduced 
balanced budget legislation. | 


Unfortunately, this does not 
guarantee that government 
will live within its means as it 


Premier Romanow’s gov- | 


| ment 


ernment deserves credit for its 
commitment to balance the 
budget, but it is critical to re- 
member the means used to 
achieve this noble end. 


As with past governments, 
the current one reports the state 
of the province’s finances us- 
ing figures from the General 
Revenue Fund. This practice 
does not, however, take into 
account the totality of govemn- 
revenues and 
expenditures, as it excludes 
certain government operations 
such as the Crown corpora- 
tions. As such, it only accounts 
for 60% of government activi- 


Continued on the following page 
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ties and is thus open to ma- 
nipulation. 

The Provincial Auditor, on 
the other hand, does examine 
the total picture in his balance 
sheet and includes all areas of 
government operations. For 
the past several years, the Pro- 
vincial Auditor has 
recommended the government 
do the same so that the public 
can be made aware of the true 
state of the province’s finan- 
cial affairs. Looking at the 
Auditor’s Report, one sees that 
there are large discrepancies. 
The inherited 1991 deficit was 
actually $705 million, not 
$360 million as first reported, 


April 26 was a moody Man- 
itoba morning for Gary 
Filmon, Gary Doer, Paul Ed- 
wards and their respective 
political parties. It was the 
moming after the provincial 
election, and the three were ex- 
periencing a different range of 
emotions. 

Filmon’s Progressive Con- 
servative party had just 
captured 31 seats in the legis- 
lature for his second majority, 
and third term as Manitoba’s 
government. 

Gary Doer’s New Demo- 
crats upped their total to 23, but 
would again form the Opposi- 
tion. Always the bridesmaid. 
It could have been worse; he 
could have come in third. 

That was Paul Edwards’ 
fate. The young Liberal leader 
appeared to distinguish him- 
self early in the campaign, but 
crashed on April 25. His party 
lost four seats, his own among 
them, and official party status. 

Filmon’s team coasted to 


Premier Gary Filmon is preparing 
to pass legislation that will provide 
genuine protection to taxpayers. 


and the 1994 deficit was actu- 
ally $45 million, not $272 
million. As far as the balanced 
budget is concerned, the gov- 
ernment now reports a surplus 
of $119 million for 1994-95. 
However, because the govern- 
ment continues to issue 
incomplete financial  state- 
ments, this is impossible to 
verify, though judging from 
past trends, it is possible this 
figure is even higher. 

It is understandable why a 
government would want to 
playdown the actual size of a 
deficit, or claim that the books 
are balanced when they are in 
fact not, but why would they 


want to inflate the deficit and 
playdown the reduction? To 
answer this, one must examine 
the means used for the deficit 
reduction and balanced 
budget. 

These goals were achieved 
through massive hikes in taxa- 
tion and service/utility fees. In 
order to justify these hikes, the 
government had to maintain 
the image of necessity. 

According to figures taken 
from the provincial Auditor’s 
Report, here’s how the Roma- 
now government has 
eliminated the deficit: 

("] Total government revenues 
rose to almost $8.5 billion in 


1994 from $7.5 billion in 
1991. 

(-] A new 10% income surtax 
was introduced in 1992, on 
top of a 2% flat tax, forcing 
Saskatchewan taxpayers to 
pay the highest income 
taxes in Canada. 

("] Provincial sales and gaso- 
line taxes were raised to 
such a level that Saskatche- 
wan now has the highest 
sales and gas taxes west of 
the Maritimes. 

(J Crown corporation utility 
rates increased by 26% be- 
tween 1991 and 1994. 

If you remove the effects of 


Taxpayers to gain direct voice in Manitoba 


Balanced Budget Legislation Assured 


victory on their reputation as 
sound fiscal managers. They 
let their proposed Balanced 
Budget legislation speak for it- 
self. 

The electoral results were a 
victory for Manitoba taxpay- 
ers. As recently as a year ago, 
survey results showed the Fil- 
mon administration wasn’t 
excited about the balanced 
budget law concept. The Man- 
itoba Taxpayers Association 
had provided them with a blue- 
print for such legislation. But 
in the wake of increasing tax- 
payer frustration, 
demonstrated by the Canadian 
Taxpayer Federation’s winter 
tax revolt, Manitoba Tories 
embraced a tough balanced 


budget law. 

The Liberals and the NDP 
wouldn’t endorse the proposed 
legislation, but gave luke- 
warm lip-service to the general 
principle. Edwards said he 
would support a law requiring 
that the books be balanced over 
a four-year period. Doer 
claimed that the last NDP gov- 
ermment had balanced the 
budget, a line that didn’t reso- 
nate with voters who 
remembered the huge deficits 
under Howard Pawley. 

The proposed legislation 
died on the order paper when 
the legislature was dissolved 
for the election. It will be re- 
introduced in May. Both 
Filmon and his Finance Minis- 


Manitoba’s Balanced Budget Legislation 
A beacon to all 
Canadians 


When it becomes law, 
Manitoba’s balanced budget 
legislation (BBL) will feature 
the most comprehensive tax- 
payer protection clause of any 
legislation passed in Canada. 

Manitoba’s BBL contains 
several recommendations put 
forward by the Manitoba Tax- 
payers Association, and 
includes the following provi- 
sions: 


M It ensures that all future gov- 
ernments must balance their 
budgets. 


It requires voter approval, in 
a province-wide referen- 
dum, for major tax 
increases. 


@ It imposes penalties on cabi- 


net ministers if the Province 
runs a deficit — 20% of their 
salaries for running one 
deficit and 40% if they do it 
two years in a row. 


Mt establishes a debt retire- 
ment fund to eliminate 
Manitoba’s $7.2 billion ac- 
cumulated net debt over 30 
years. 


M It provides that public hear- 
ings must be held before the 
Act can be amended or re- 
pealed. 


Mit sets clear conditions for 
exemptions to the Act, i.e., a 
declared state of emergency 
or unforeseen reyenue re- 
ductions of more than 5%. 


ter, Eric Stefanson, say pas- 
sage is a priority, after 
regular budget estimates are 
debated. By this fall, bal- 


Political parties weren’t the 
only ones running in Manitoba’s 
election. A troika of special in- 
terests, the nurses, the teachers 
and government workers, de- 
voted over $700,000 to derail the 
anti-debt and deficit train. That 
advertising campaign, calling for 
more spending, backfired. It 
aroused the suspicions of middle- 
class taxpayers. 

With only a fraction of those 
resources, the Manitoba 
Taxypayers Association (MTA) 
produced two TV shock ads and 
billboards to promote a balanced 
buget law, and counter the spe- 
cial interests. 

In the first one, the words 
“Stop Child Abuse" slammed 
across the screen. The viewer 


federal transfers, as of 1994, 
the Romanow government has 
increased its direct take from 
Saskatchewan’s citizens by 
over $1.2 billion in just three 
years. Over the same period, 
total government spending in- 
creased by almost $300 
million, from $8.2 billion in 
1991 to $8.5 billion in 1994, 
Tax hikes and fee increases 
were the means used to 
achieve the end of balance. Be- 
fore you let politicians pat 
themselves on the back for 
their accomplishments, pay 
your respects to the taxpayers 
on whose backs the means to 
the end have been saddled. 


anced budgets, and taxpayer 
approval of major tax in- 
creases, will be mandatory in 
Manitoba. 


enters a playground where a 
baby plays in a sandbox full of 
loonies. A sign appears: “Born 
$65,000 in debt". The toys —an 
ambulance labelled Health Care 
and a school bus labelled Edu- 
cation, sink into the sandbox of 
debt. The message was clear. 
Without balanced budget legis- 
lation, our children’s future is in 
jeapordy. 


The ads helped neutralize the 
aggressive pro-spending cam- 
paign of the public sector unions. 


The passing of the Balanced 
Budget Legislation in Manitoba 
could pressure other provincial 
governments to pass similar pro- 
tection. 


The Taxpayer 


In the early 1970s, the New 
Zealand economy was plagued 
by many of the same problems 
Canada currently faces. One of 
the areas most in need of reform 
was the entire transportation 
system. In her book Turning 
Pain Into Gain, Coddington de- 
tails the problems and how they 
were eventually resolved. 


Trains off track 


New Zealand’s Transporta- 
tion system suffered from 
chronic over-regulation and in- 
efficiencies. The Managing Di- 
rector of New Zealand Rail 
(NZR), Dr. Francis Small, illus- 
trates the mentality of those 
working for the railroad in the 
pre-reform days. 

“The basic technology, the 
military-style organization and 
discipline, all came down 
largely unchanged from Victo- 
rian times ... Staff were recruited 
for a forty-year career, and 
trained by others who had been 
recruited and trained in the same 
way ... The traditional way of 
doing things was the right way, 
in fact the only way”. 

The reliability of the govern- 
ment-owned NZR’s freight 
service was questionable. 
Freight was often delivered to 
the wrong place, weeks late, or 
not at all, and “pilfering - even 
the high-jacking of whole con- 
tainers was rife". 

Despite a guaranteed market 
and government subsidies, NZR 
lost NZ$90 million in one year 
alone. NZR’s lack of profitabil- 
ity was caused by bureaucratic 
inefficiency, mismanagement, 
and the government’s habitual 


Turning Pain Into Gain 


The Plain Person’s Guide to the Transformation of New Zealand 1984-1993 - by Deborah Coddington 


use of the railroad to ‘mop up’ 
unemployment. 


Stalled trucks 


Trucks were not used signifi- 
cantly to move freight because 
the railway enjoyed a legislated 
monopoly. “From 1936 to 1961 
there was a regulation known as 
the 30-mile limit. Trucks were 
banned from carrying goods for 
more than 30 miles along the 
same route served by railways." 
In 1961 this limit was raised to 
40 miles and to 90 miles in 1977. 

Coddington recalls how her 
father delivered bales of wool to 
market travelling the backroads 
at night, in fear of discovery, 
because rail transportation was 
so unreliable and expensive. 


Sinking ships 
New Zealand is a country 
which depends on international 
trade. However, “trying to get 


goods across the wharf, whether 
importing or exporting, was no- 
toriously difficult", as they 
“were virtually controlled by the 
unions". 

The union dictated who 
would work on which ship 
through their labour pool system 
known as “the corner". The 
shipping company could not 
hire its own dock-workers, in- 
stead, workers were assigned to 
a ship from “the corner". 


The union control of the 
docks was so tight that it af- 
fected the length of time a port 
could operate. For example, be- 
fore reforms, the Port of Auck- 
land operated for only nine 
hours a day. Thus, ships could 
expect to be in New Zealand’s 
ports much longer than those of 
less regulated nations. 


The unions were not, how- 
ever, the only ones to blame for 
these unproductive conditions. 


One New Zealand farmer commented that while it took up to 24 dock work- 
ers to load a sheep carrier, the same job could easily be done by three or 
four farmers and a dog. 


The government dictated who 


could ship what and where in an 
effort to ensure that no port de- 
veloped a competitive edge. 

“When containerization 
came in the 1970's, the Govern- 
ment picked which ports could 
handle containers, so there 
would be no competition. ... This 
lack of choice for shippers 
added to their costs, as it tied 
exporters even more to using the 
unprofitable railways to get their 
goods to a container port." 

Further complicating the is- 
sue was an unofficial accord 
which exists between Australian 
and New Zealand maritime un- 
ions, “anyone sending goods 
across the Tasman could only do 
so on ships which employ totally 
New Zealand or Australian 
crews. While this agreement is 
not legally binding, such was the 
power of the unions that no com- 
pany or individual dared try and 
break it." 

As a result, the cost of ship- 
ping between the two countries 
was abnormally high. “In 1987 
it was estimated that Trans-Tas- 
man freight rates were 20 to 25% 
higher than they should be, and 
bulk rates 50% higher." 

“The main reason for the high 
costs were wages. Both ships 
and wharfs were overstaffed by 
men on high wages with easy 
working conditions." “In 1987 
the average annual income of 
waterside workers was about 
$37,000 for a 27 hour week - 
about double the average of the 
rest of the country." As noted, 
shipping companies had no say 
over who were taken on as crew. 
Moreover, “ship-owners had to 
fund this scheme through a levy 
administered by the Ministry of 
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Transport’s Marine Division." 

The dock workers had a sys- 
tem of pay that seemed to be 
based on the notion of equal dis- 
tribution of wealth. Those who 
worked on busy wharves and 
thus earned more pay, had to top 
up the pay for those on less pro- 
ductive wharves. It is doubtful 
that the dockworkers enjoyed 
much public sympathy how- 
ever, since their average annual 
income in 1987 was about 
$37,000 for working a 27 hour 
week. This was almost double 
the national average. 

The size of gangs for han- 
dling specific loads was also dis- 
proportionate. One farmer’s 
submission to the Ministry of 
Transport stated: “The number 
of watersiders required to load a 
sheep carrier is 12 at Tauranga 
and 24 elsewhere. It is believed 
that three or four farmers plus a 
dog would be sufficient." 

All of these problems seri- 
ously affected New Zealand’s 
competitiveness and ability to 
trade with the rest of the world. 


The solutions: 

When Roger Douglas was 
Transport critic he said that: 
“The guy at the bottom will 
work ... if you get the bureau- 
crats off his back. And get the 
Minister of Railways off every- 
one’s back! Politicians, gener- 
ally, do not know how to run 
businesses. If social services are 
needed from railways, let the 
government pay for them, but do 
not let it pay for inefficiency." 

This advice was first ignored 
by Douglas’ Labour opposition 
colleagues, but it did hint at what 
was to come, when they eventu- 
ally formed government. 


Back on track 
The restructuring of the rail- 
ways began in 1986 when the 
Continued on page 7 


Order 
Turning Pain Into Gain 


$19.95 


Plus Shipping & Handling. Use order 
form on Page 12. 
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Labour Party realized that agriculture and 
business which had experienced cuts in 
subsidies would be hurt without reforms 
in the transportation sector. 

They announced that henceforth, 
“state trading operations would become 
state-owned enterprises (SOEs), busi- 
ness-like operations which would be re- 
quired to pay tax and pay a dividend to 
their shareholder, the government." 

In 1990 two separate entities were cre- 
ated out of the Railway Department. One, 
the Railways Corporation, became solely 
responsible for disposing of railway as- 
sets. The other, New Zealand Rail Ltd., 
leased the land it used from Railways 


Corp, and operated freight and passenger 
service, the ferries, and the public bus 
system. 

The restructuring laid the foundation 
for privatization, which began with the 
bus service in 1991, and then NZR itself 
in 1993. 

The effect of the reforms has been 
dramatic. In 1984-1985 the Railways De- 
partment lost $20 million, despite receiv- 
ing a subsidy of $40 million. In contrast, 
a year and a half after restructuring, Rail- 
ways posted a profit of $36.3 million. 

In 1981 there were 21 thousand em- 
ployed by Railways. Seven years later 
that number was reduced to seven thou- 


we 8 


Canada’s transportation sector must become more efficient and reliable for our country to re- 


main competitive on the international markets. 


sand. During this same period freight 
charges dropped by 50 per cent, after 
inflation. 


Let the trucks roll 


In 1983, the Transport Amendment 
Act came into force allowing long dis- 
tance trucking to finally break it’s 90- 
mile distance limit. 

Before railway reform, New Zea- 
land experienced a phenomena known 
as “Northern Drift". Due to the high 
cost of rail transport, and the absence 
of alternatives, manufacturers moved 
closer to the ports in the north and took 
jobs with them. After deregulation, 
freight rates dropped so dramatically that 
manufacturers moved back to their for- 
mer locations. 

Although the distance limitation on 
trucking was eliminated in 1983, the in- 
dustry was still regulated by “quantitative 
licensing". This limited the number of 
trucks operating in a given area. Those 
who got the licenses first were protected 
from further competition once the maxi- 
mum number had been reached. 

Quantitative licensing was eventually 
replaced by qualitative licensing - based 
on minimum standards of service rather 
than the number of trucks on the road. 


Ships In shape 


The reform of New Zealand’s domes- 
tic transport system dramatically reduced 
the cost of getting goods to and from port. 
There was, however, much work to be 


Be the first to get Mel Smith's new book: 
“Our Home or Native Land?” 


What governments’ aboriginal policy is doing to Canada 


Learn of the implications to the Canadian 
taxpayer of B.C. land claims; Prairie Treaty 


What's being said... 


“This is a scary book. Our governments are 
close to setting a “politically correct” variety 
of racism into constitutional concrete. Mel 
Smith's warning blows the lid off a devel- 
oping tragedy of our time. The biggest 
losers in the end will be the very people we 
most want to help.” - Gordon Gibson, 
author and former leader, B.C. Liberal 
Party. 

“Mel Smith’s message about reforming 
Canada’s approach to native policies and 
land claims is very timely given the debt- 
ridden state of Canada’s finances. 
Whether or not you agree with his views, 
the billions needed for settlements have 
yet to be totalled, but itis clear that the per 
capita windfall to native persons will sur- 
pass winning the lotto.” - Kenneth M. Dye, 
FCA, Auditor General of Canada, 1981- 
1991, Ottawa. 


“Mel Smith’s cool voice of reason, sup- 
ported by his decades of experience in 
constitutional law and government service, 
has allowed him to write one of the most 
important political books of the year. Every 
Canadian should read it.” - Terry O'Neill, 
Editor in Chief, B.C. Report. 


“land entitlements”: massive settlements to a 
few in the NWT and Yukon; the aboriginal 
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sions and expenditures on native programs. 


About the author 
A lawyer a ' 
by profession, 
Mel Smith, 
Q.C. was the 
ranking official 
on constitu- 
tional law and 
constitutional 


reform issues for four successive 
British Columbia administrations 
from 1967 until 1987. He was a 
key player in the Patriation of the 
Constitution in 1981. 


Since his retirement in 1991, 
Mr. Smith became a leader in the 
“No” campaign on the Charlotte- 
town Accord. He now spends his 
time as a consultant, commentator 
on public issues, columnist for 
B.C. Report, university lecturer 
and as an author. He also serves 
on the Board of Directors for the 
Canadian Taxpayers Federation. 
Mr. Smith resides in Victoria, B.C. 


done getting goods on and off ships, and 
to and from overseas markets. 

In the early 1970’s, the Kirk Labour 
government established the state-owned 
Shipping Corporation. Unfortunately, in 
the fourteen years of this SOE’s existence 
not one dividend was paid. It wasn’t until 


With New Zealand's transportation reforms, 
the number of days ships spend in port has 


gone down by half. 


$170 million in bailout money had been 
sunk into this government albatross, that 
it was sold to a major U.K. company for 
$34 million. Though the ships sold at a 
loss, at least this tax dollar drain was 
plugged. 

According to Coddington, perhaps the 
most significant shipping reform was The 
Port Companies Act of 1988. This Act 
eliminated the need for New Zealand’s 
Harbour Boards to handle the commer- 
cial side of port operations. 

In September 1989 “the corner", on 
which all waterside workers were em- 
ployed, was replaced with normal em- 
ployer - employee relationships. Once 
this happened, the number of waterfront 
workers was reduced by 50 per cent, 
through retirement and attrition. 

Despite a severance pay-out of $45 
million, the immediate savings in the first 
year were estimated to be $58 million. In 
addition, productivity rose dramatically 
even with half the number of workers. 

Between January and March 1989, the 
Port of Tauranga handled about 1550 
cargo tonnes per day. One year later, pro- 
ductivity had risen by 60%. “In general, 
wharf costs fell by up to 60%, and the 
number of days ships spent in ports has 
in most cases gone down by half." 

Where the regional authorities have 
privatized the ports through public share 
offerings, the benefits have been even 
greater. “In its first year of operation as a 
new port company, the Tauranga port 
returned 14.5% on shareholders’ funds." 
It is now considered one of the most 
competitive export ports in the world. 

Despite the labour reforms, the unions 
continue to wield substantial power 
through the Trans-Tasman Accord. 
“Though the governments of both coun- 
tries do not support the accord, and there 
are no regulations to enforce it," shippers 
are still intimidated enough to abide by it. 

If the accord were abandoned, the sav- 
ings to the New Zealand economy is es- 
timated at over $50 million a year. In 
other words, each position protected by 
this accord costs both countries around 
$140,000 a year. 

New Zealand’s bold reforms have en- 
abled the country to be more competitive 
in the delivery of goods and services. 
Coupled with de-regulation and reform in 
both government and other areas of the 
economy, this has created real, non-sub- 
sidized jobs. This has, lowered the overall 
price of goods and services, reduced the 
tax and debt burden, made government 
accountable and the country more attrac- 
tive for investment. 


The Taxpayer 


Yous tax dollars - stolen 


by Mitch Gray 


What happens to the money that the 
federal government takes out of the 
pockets of Canadian taxpayers? Some 
of it is spent on programs, and a good 
portion of it goes towards paying the 
interest on the national debt. However, 
part of taxpayers’ contributions are lit- 
erally stolen. In the 1993-94 fiscal year, 
the federal government lost over $2.25 
million due to theft, fraud and other 
illegal acts. 


Most of the stolen money was lost 
through Unemployment Insurance 
fraud. The federal government paid out 
almost $1.5 million to UI claimants 
who had lied about or misrepresented 
their employment status to UI officials. 
Of course, this $1.5 million figure only 
represents the fraud that was detected. 

Fraudulent claims for benefits in ar- 
eas like Family Allowances, Old Age 
Security and the Canada Pension Plan, 
cost Canadians another $614,483. 
Other bogus claims came from so- 
called “regional development agen- 
cies", notorious for participation in 
pork-barrel politics. The Atlantic Can- 
ada Opportunities Agency, for exam- 
ple, lost close to $200,000 in false 
claims for grants and contributions. In 


another instance, one member of the 
Armed Forces in Montreal managed to 
rack up $134,425 in contract fraud. 
Even deceased persons were used to 
defraud taxpayers through forged en- 
dorsement of benefit cheques, which 
were cashed after the death of the in- 
tended recipient. 

Besides these “white-collar” of- 
fenses, taxpayers also took a hit from 
the theft of thousands of pieces of 
equipment. Some of the more popular 
items included: cars worth as much as 
$25,000 each, boats and outboard mo- 
tors, all-terrain vehicles, and other 
items ranging from household appli- 
ances to a collection of hockey sticks 
worth $1,920. We even lost ski equip- 
ment, historic muskets and infra-red 
night vision goggles. 

Of all the items “liberated" from the 
government, the article of choice ap- 
pears to be computer equipment. A total 
of $866,873 in computers, printers and 
software, was reported as lost or stolen 
in 1993-94. Very few of these thefts 
resulted from break-ins. In most cases, 
it seems that someone simply walked 
out of the office with a computer under 
their arm. 


Most alarming, however, was the 


theft of munitions from the Department 
of National Defence. Such thefts bring 
into question the level of public safety 
- especially in light of the fact that the 
RCMP had $10,184 worth of equip- 
ment stolen from their own offices. 
The Public Accounts provide no de- 
tails as to how these items were stolen 
and at present, there seems to be no plan 
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to address the problem of theft in fed- 
eral government departments. Appar- 
ently, stealing taxpayers’ money is a 
booming business with no end in sight. 

Since the federal government essen- 
tially insures itself, taxpayers are ulti- 
mately left liable for these losses. 
Perhaps the government should change 
its policy. 


The theft of hockey sticks from the federal government leads to a more obvious question. 
What were we doing with these items in the first place? 


Government ethics under fire | 


Taxpayers Federation responds to Auditor General’s Report 


On May 11, the Auditor 
General of Canada, Denis De- 
saultels, released his first of 
four reports to be tabled this 
year. Among his findings - se- 
rious concerns about the ethi- 
cal standards of federal public 


“The Auditor General's Report raises some serious questions about the 
ethical standards of the people in control of taxpayers’ money. 
Kenney, Executive Director of the Canadian Taxpayers F. ederation. 


servants. 


For his Report, the Auditor 
General (AG) conducted ex- 
tensive interviews with public 
servants in four departments 
about ethics and fraud aware- 
ness. The AG wanted to find 


 Taxpz 


- Jason 


out how much public servants 
knew about government poli- 
cies related to conflict of inter- 
est, fraud and other illegal acts. 
They were also questioned as 
to what action they might take 
when faced with illegal or im- 
moral activities. The results 
were pretty shocking. 

The Report notes that, 
“Thirty percent of public ser- 
vants believe it would be ap- 
propriate to hire a 
brother-in-law on a $20,000 
untendered contract.” In addi- 
tion the report stated that, 
“even 4 percent of senior 
managers in the departments 
we sampled believe it would 
be appropriate to accept the 
use of a ski chalet from a re- 
cipient of their contribution or 
grant program.” 


Canadian Taxpayers Fed- 
eration Executive Director Ja- 
son Kenney expressed alarm 
over the findings. “The Audi- 
tor General’s Report raises 
some serious questions about 
the ethical standards of the 
people in control of taxpayers’ 
money, Kenney said. 


“This reveals a lack of ac- 
countability in the expenditure 
of tax dollars. Taxpayers now 
know that there’s a chance 


some of their hard earned in- 
comes, which they send to 
Ottawa, may be going to pay 
for some bureaucrat’s ski holi- 
day - where is the account- 
ability?” 

The government's key pol- 
icy on dealing with fraud and 
other illegal acts against the 
Crown is called Losses of 
Money and Offences and 
Other Illegal Acts Against the 
Crown. Despite its impor- 
tance, very few civil servants 
seem to know the policy even 
exists. 

Kenney noted the Auditor 
General’s statement that 57 
percent of senior managers 
were either unaware of the 
government’s policy on fraud 
and theft or could not mention 
any element of the policy. 
“Last year the federal govern- 
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ment lost a recorded $2.25 mil- 
lion due to theft, fraud and 
other illegal acts, much of it 
through federal offices,” Ken- 
ney said. “It’s no wonder ethi- 
cal standards are so weak when 
senior managers aren’t even 
aware that there’s an estab- 
lished ethics policy.” 

Taxpayers can also find 
themselves on the hook for 
money lost because govern- 
ment contracts are handed out 
without a competitive bidding 
process. According to the AG, 
“around one third of public 
servants would not take some 
type of action to stop or report 
the undermining of a competi- 
tion, ...and 59 percent would 
not take action in the situation 
involving a questionable sole- 
source contract.” 


“When 12 percent of senior 
managers believe it is appro- 
priate to undermine a competi- 
tion for a contract and 29 
percent believe it’s OK to issue 
a questionable sole-source 
contract, one has to assume 
that taxpayers are not always 
getting value for their dollar. 
The government must act to- 
day to ensure that its ethics 
standards for the public service 
are enforced,” Kenney said. 
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Canadian Taxpayers Federation 


Spring/Summer 1995 survey 


This survey is designed to gauge opinions and attitudes on two increasingly important public policy issues. The first surrounds statutory and/or constitu- 
tional restrictions (legislated limits) on government’s ability to borrow and spend. The second gauges attitudes and preferences regarding social security re- 
form. For the purpose of this survey, social security encompasses the following entitlement programs: Old Age Security (OAS), Guaranteed Income 
Supplement (GIS), and the Canada Pension Plan (CPP). Your responses to these questions will assist us tremendously in our research and advocacy activi- 
ties surrounding these two important public policy issues. 


PART ONE - LEGISLATED LIMITS 


1. Do you support statutory and/or constitutional restrictions (legislated limits) 7. 


on government's ability to tax, borrow, and spend? 


QO) Yes Q9No Don’t know/no opinion 


To which level of government should legislated limits/voter 
approval be the highest priority? Please prioritize your 
response from 1 (needs limits the most) to 3 (needs limits 


the least). 
2. If you could limit government in one of the following fiscal areas, which would Q) Municipal Q) Provincial 
it be? L) Federal Q) Don’t know/no opinion 


C) Government’s ability to spend 
C) Government’s ability to tax 
L) Government's ability to borrow 


8. Is your sentiment toward legislated limits/voter approval 
mechanisms in the following jurisdictions positive? 


United States OQYes ONo ONoopinion 
Q) All of the above zn ; 
: ye Switzerland QYes OONo UNoopinion 
() Don’t know/no opinion 
Comments: 


Other: 


Would legislated limits unfairly or adversely affect the ability of 
legislators to execute their function? 


) Yes LJ No 


3. If spending is subject to legislated limits, which expenditures of government 
should be included? : os 

aii , : Q) Don’t know/no opinion 

QJ Program spending (i.e. health care, education, social services, etc.) 

C) Non-program spending (i.e. capital expenditure - such as roads, etc.) 

Q) All spending 


Q) Don’t know/no opinion 


10. Are referendums too costly? 
Q) Yes QQNo UO Don’t know/no opinion 
Comments: 


4. There are generally three constraint mechanisms associated with legislated 
limits. Which mechanism do you prefer? (Please choose only one) 


Q) Voter approval (i.e. require that tax increases be approved by 
referendum). 


11. Should a limit be placed on the government's contingent 
liabilities (i.e. the amount of money it lends, the amount it 
owes in pensions, contributions, etc.)? 

L) Pre-determined formula (i.e. require that government spending not QO) Yes ) No 

exceed a set percentage of gross domestic product - which reflects the 

size of the economy). 


Q)Don’t know/no opinion 


12. Should balanced budget legislation be entrenched in the 


Q) Super-majority (i.e. new taxes would require a two-thirds majority in Constitution? 

the legislature). QOYes QINo UDon’t know/no opinion 
(J A combination of the three listed above. Continued on next page. 
Other: 


5. If taxation is subject to legislated limits, should other sources of revenue also 
be limited (i.e. charges, user fees, rate increases, etc.)? 
Q) Yes O) No O) Don’t know/no opinion 


6. What type of enforcement mechanism would you support in a legislated limit 
law? 


Q) One that penalizes elected officials for non-compliance by docking 
| their pay. 


Q) One that allows taxpayers to sue the government for non-compliance, 

putting a halt to any illegal taxes or spending while a suit is pending. 
() An automatic election call in the event of violation of the legislation. 
L) All of the above. 


Other: 


Sometimes taxpayers are forced to shave the corners in order to live within their 
means. Do we need legislation to force governments to do the same? 
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Spring/Summer Survey continued... 


PART TWO - SOCIAL SECURITY 


1. To what degree do you support the federal government reducing 
spending in social security in an effort to balance its budget? (Circle 
your answer from 1 to 10 with 1 being most supportive of cuts & 10 
being most opposed to cuts). 
Support reductions Oppose reduction 
1 2 3 + 5 6 7 8 9 10 


2. What percentage of the federal government’s program spending of $116 
billion, (which doesn’t include interest payments on the debt), do 
you believe goes to spending on social security? 
% 


3. Do you believe that your taxes and CPP contributions past/present 
should entitle you to collect social security benefits regardless of 
private retirement income? 

Q) Yes QYNo l) Don’t know/no opinion 

4. Do you believe you will receive: 

Q) More out of social security than you paid in? 
{J About equal to what you paid in? 
(J Less than what you paid in? 


5. Are you confident that social security benefits will be adequate to meet 
your needs when you retire? (Circle your answer from 1 to 10 with 1 
being the least confident and 10 being most confident that the 
benefits will meet our needs). 

Not conten oo leh Very confident 
i 2 3 4 5 6 fi 8 9 10 


6. Are you confident of government’s ability to manage public pension 
programs like CPP in the future? (Circle your answer from 1 to 10 
with 1 being not confident and 10 being very confident). 

Not confident Very confident 
] 2 3 4 5 6 7 8 9 10 


7. Do you believe Canada can afford to maintain the rising levels of social 
program spending? 
Q) Yes Q)No OQ) Don’t know/no opinion 
8. Do you believe the government's policy of making future generations pay 
for current social program spending by borrowing the money is 
justified? 
Q) Yes 


QQNo Don’t know/no opinion 


@SURVEY SUB = 9.If social security programs were to be reformed, 
what course of action should the government pursue? Please rate your top 


three preferences with | representing your highest preference. 
(J Raise taxes and CPP contribution rates. 
(J Reduce pension benefits. 
(J Pay fewer seniors (i.e. clawback the benefits of higher 


income retirees and re-direct funds to those seniors most in 
need). 


L) Pay pensions later (i.e. raise the age of OAS and CPP 
eligibility). 
L) Phase out CPP/OAS and replace them with mandatory 


individual RRSP-type savings accounts to be drawn on in 
retirement. Provisions would be made for low-income seniors. 


() The government should gradually remove itself from social 
security altogether. 


Other: 


Does the government create adequate incentives/opportunities for 
the private accumulation of retirement savings? 


Q) Yes Q)No () Don’t Know/no opinion 


Comments: 


Will the Canada Pension Plan and Old Age Security be around when you retire? 


Please fill out the following information. Demographics and age information are 
important for compiling the data. Your answers will remain anonymous. 


City/town: Province: 
Provincial Constituency: 
Federal Constituency: 

Age: Are you retired? 

| Are you drawing on: () CPP? Q) OAS? 


Thank you for taking time to respond to this survey. Please fax or mail your completed survey to: 
Canadian Taxpayers Federation: Suite 410-9707-1 10th Street, Capital Place Building, Edmonton, Alberta 
TSK 2L9 Fax: 1-403-482-1744/Phone: 1-403-448-0159 


If you are not retired, do you plan to retire within the next 10 years? 


Are you/will you draw on private retirement savings? 


What percentage of our retirement provision will be public versus 


private? 


Are you currently a supporter/contributor to the Canadian Taxpayers 


Federation or its provincial affiliates? 


The Alberta Taxpayers Association - 1 


EXPO 2005 - What Is The Cost To Taxpayers? 


Calgary’s pursuit of EXPO comes 
with a high price to taxpayers. 

Premier Klein says that the province 
will share the financial risk to bolster 
Calgary’s bid for the world’s fair. Pres- 
ently, Ottawa and Calgary are compet- 
ing to become Canada’s choice to host 
EXPO 2005. 

The federal committee charged with 
selecting Canada’s pick for the fair es- 
timates that a Calgary EXPO would 
come with a $ 150-million deficit. Al- 
berta is eager to attract the fair because 
of the estimated $ 1.8 billion it would 
bring to the economy. 

On the other hand, Jack Paratin - 


Chairman of the Canada 2005 Exposi- 
tion Corporation - is not predicting a 
deficit at all. Mr. Paratin, who is re- 
sponsible for organizing the budget of 
EXPO 2005, suggests that the fair 
would come in at a surplus. “We are 
pursuing a variety of revenue sources 
and have presented the committee with 
a very conservative budget," he says. 

While most agree that the world’s 
fair would bring a tourism bonanza, 
some are concerned that an EXPO sub- 
sidy is inconsistent with the Alberta’s 
program of fiscal austerity. 

Sean McKinsley, provincial director 
of the Alberta Taxpayers Association, 


points out that Vancouver’s EXPO 86 
ran a $ 349 million deficit - $ 38 million 
higher than budgeted. “Given the gov- 
ernment’s finances, taxpayers are ask- 
ing themselves if this type of potential 
expenditure is justified," McKinsley 
said. 

However, officials in the Premier’s 
office are quick to clarify that the prov- 
ince’s liability for EXPO 2005 would 
be limited. Communications Director, 
Jim Dau explains that “the $150-mil- 
lion deficit figure is an unsubstantiated 
number - we have yet to see a formal 
proposal from the 2005 Committee." 
Mr. Dau adds that the Klein govern- 


ment would cap any potential liability 
the province may underwrite. 


Supporters of the bid for EXPO 2005 
point to Calgary’s Olympic experience 
where the games ran a $110 million 
surplus. 


McKinsley concludes that there are 
other ways to avoid leaving the taxpay- 
ers out to dry on this one. He muses, 
“Maybe we should bind the pay of the 
EXPO organizers directly to their abil- 
ity to stay on budget." 


It make sense - but are the politicians 
listening? 


While Finance Minister Paul Martin sets out to cut government spending, 


Justice Minister Rock determined to 
increase federal spending & taxes 


Federal Justice Minister Allan 
Rock’s valentine to Canadian taxpay- 
ers — mandatory registration of rifles 
and shotguns — is one favour we could 
have done without. Just as Finance’s 
Paul Martin tries to shrink the expen- 
sive civil service, his colleague dreams 
up this misguided scheme to grow it 
back. 

The plan will require another empire 
of bureaucrats just like the one Mul- 
roney built to administer the GST. 
Rock’s estimate of the cost involved is 
way off the mark. A safe rule of thumb 
to determine the real cost of new pro- 
grams in our low performance govern- 
ment is to multiply by two, but even that 
rule falls short in this case. 

Rock claims that registering long 
guns will cost about $85 million to ad- 
minister. According to Simon Fraser 
University Business Professor Gary 
Mauser, Rock’s own department says 
that it now costs over $82 to register 
each handgun - a requirement since 
1934. Controlling long guns will prob- 
ably be more expensive, because many 
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of them lack serial numbers. L et’s cre- 
ate some jobs for metal etchers, Allan. 

Time for a little math. Conservative 
estimates, from an Angus Reid survey, 
tell us there are five million rifles and 


“shotguns owned in Canada. (The 


number may be double that, nobody 
knows for sure; the United Nations says 
seven million.) Registering just 
6,000,000 long guns could force us to 
blow a cool half billion dollars. The 
bureaucracy will likely multiply by at 
least five times to handle it. 

To pay for part of it, Rock is talking 
about a back door tax on gun owners — 
a fee of $10 to register up to 10 guns per 
owner, a fee that kicks in again every 
five years. The revenue wouldn’t even 
come close to covering the cost, another 
commonplace style of thinking in 
Ottawa. But if fees were jacked up high 
enough to pay for all the new paper- 
pushers, compliance would decline. 
Canada’s healthiest cottage industry, 
the underground economy, doesn’t 
need more converts. 

Allan Rock’s motives may seem to 
some to be beyond reproach, and some 
say he’s pandering to the cappuccino 
crowd in Toronto, an old Liberal habit. 
Unfortunately, good intentions have 
lightened Canadian wallets for years in 
order to pay for all sorts of loopy laws. 
This one’s no exception. The criminal 
element won’t be rushing in to register 
their toys. It’s the non-violent sports 
hunter who falls into this snare. 

If the Liberal government wants to 
spend half a billion dollars to save Ca- 
nadian lives, this investment is mis- 


guided. For every Canadian who dies of 
gunshot wounds from ail guns, 500 per- 
ish from heart disease and cancer, says 
Statistics Canada. Horribly, one 
woman every five days is killed by 
firearms; but one woman dies every 
two hours from breast cancer. Where 
would the extra cash save the most 
lives? 

The Liberals shouldn’t just dismiss 
the firestorm of protest that’s mounting 
over the new law - it’s happening right 


inside their own caucus. It’s also com- 
ing from law-abiding rural Canadians 
concerned about yet another assault on 
their way of life, their customs, and 
their tourist industry. If Allan Rock 
wants to allocate more resources to 
crime fighting, his department should 
seek smarter ways to spend the money. 
Bogging down the justice system with 
more bureaucrats to control peaceful 
activity won’t help in the least. Taxes 
are high enough. 


While Finance Minister Paul Martin wants to see spending cut back, other Cabinet Ministers 
like Allan Rock are just as determined to see spending increase. 


The Alberta Heritage Fund 


What should be done? 


On March 28, 1995, the Alberta 
Heritage Savings Trust Fund Commit- 
tee revealed the following recommen- 
dation for the future of the fund: “The 
Heritage Fund should be kept, but with 
its management changed." 

The Committee also advised that any 
decisions about the Fund’s new role in 
Alberta should be made later, after the 
budget is balanced. There are a total of 
14 recommendations cited in the report. 


The recommendations: 

First, that an independent board of 
directors should manage the Fund - pro- 
viding simple, factual and readable an- 
nual updates on the Fund’s 
performance. The independent board 
would be responsible for developing 
three-year business plans and would 
involve private sector managers in in- 
vestment decisions. If implemented, 
the establishment of an independent 
board of directors would keep manage- 
ment of the Heritage Fund at arm’s 
length from the political process. 

Second, that the government debate 
maintaining the Fund at its 1995 value 
until the debt is eliminated. At that time 
the fund could start growing again. 
Any prudent money manager knows 
that the value of an investment will 
decrease if the interest earned each year 
is spent. If the Fund were to remain at 


Five guiding 
principles 


The Review Committees recom- 
mendations are based on these five 
guiding principles. 


1, The fund should be re- 
tained, but not at the status quo. 


2. The management of the 
fund should be at arm’s length from 
the political process. 


3. Private sector invest- 
ment managers should be involved 
in investment decision making, 
along with the staff of the Alberta 
Treasury Board. 


4. The fund should be 
more transparent; the fund’s manag- 
ers should be directly accountable to 
the people of Alberta. 


5 . The role of government 
is to set up objectives for the fund. 


its 1995 level the value would actually 
decrease because of its failure to keep 
pace with inflation. 

Third, the committee recommends 
that the government develop a new 
strategy to deal with poorly performing 
portfolios. 

If Albertans believe the fund should 
be structured to provide for the well 
being of future Albertans, their invest- 
ments should be based on maximizing 
risk-adjusted returns. 


Overview 

The report, entitled Future Direc- 
tions for Alberta’s Heritage Fund, is a 
wrap up of activities for the five mem- 
ber committee - established as part of 
Premier Ralph Klein’s promise to give 
Albertans the final say about the future 
of the Heritage Fund. 

The Committee heard from 160 peo- 
ple at roundtable discussions and re- 
viewed 50 oral presentations including 
recommendations from Canadian Tax- 
payers Federation Executive Director, 
Jason Kenney. In addition, the com- 
mittee considered input from 50, 000 
respondents to a 1.1 million mailout of 
a brochure entitled, Can we interest you 
in an $11 billion decision? A 5% re- 
sponse rate is considered very good by 
polling standards. 

Alberta Taxpayers Association re- 
searcher James Forrest concedes that a 
majority of the recommendations make 
sense. Still, he is concerned that the 
wisdom of viewing the Fund as a sav- 
ings account for future generations is 
lost because the Alberta Treasury has 
come to rely on the Fund as a stable 
revenue source. 

Forrest states that “We must al- 
ways remain mindful that Alberta’s oil 
and gas reserves belong to all genera- 
tions and should not be squandered by 
today’s taxpayers without regard to the 
future." 

The findings of a report by Dr. Glen 
Mumey, a finance professor at the Uni- 
versity of Alberta, support Mr. For- 
rest’s concern. In fact, the real worth 
of the Heritage Fund is only 72% of its 
1986 value because the government has 
used interest revenue to fatten the pub- 
lic treasury instead of re-investing for 
future benefit. 

Forrest says it’s like spending the 
yearly interest from your RRSP to build 
a new deck on your home. He quips, 
“maybe the real solution is to force the 
government to balance the budget 


through cuts in spending - not by pillag- 
ing the bank account of future genera- 
tions!" 

However, not everyone is satisfied 
that the recommendations of the com- 
mittee, if implemented, will go far and 
fast enough to serve the best interests of 
Albertans. 

Opposition Liberals say that the 
government should liquidate the 
marketable assets of the fund now, 
and pay down a portion of the $33- 
billion gross provincial debt. This 
approach may be helpful in two ways. 
First, it lowers the interest the province 
pays in debt servicing costs. Addition- 
ally, it forces the government to balance 
the budget without the benefit of inter- 
est income from the Fund. 


Taxpayers’ recommendations 

A decision about the Fund’s future 
should be made now. The Alberta gov- 
ernment is already undergoing major 
restructuring and the process has in- 
cluded a much more detailed and clear 
accounting to Albertans of the prov- 
ince’s finances. Dealing with the 


Fund’s future now will clear the path ~ 


and dispel any sense of false security 
the Heritage Fund has created. 


The Fund should not loan any more 
money to Crown-controlled corpora- 
tions. The government must learn to 
balance the budget without dipping into 
the rainy day fund. 

The Fund should be re-constituted in 
the form of an RRSP savings account 
for future generations, and should be 


“Government should learn to bal- 
ance its budget without dipping 
into the rainy day fund.” 


administered by an independent board, 
separate from the political process. 
This way, decisions will be based solely 
on financial considerations - and not for 
political reasons. Additionally, an in- 
dependent management board could 
determine which investments are per- 
forming well and which are not. Those 
earning less of a return than the interest 
charges on our debt should be liquida- 
ted and used to pay down long-term 
debt. 

Finally, the Fund should be pro- 
tected from inflation. An appropriate 
amount of interest should be re-in- 
vested in the Fund each year. This way, 
a true savings fund will exist for future 
Albertans. 


The Alberta Heritage Fund belongs to all Albertans. 
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“Taxes” are, unfortunately, a con- 
stant and annoying element in our indi- 
vidual lives. But do Canadians really 
comprehend their overall economic ex- 
tent or impact? - 


The term, “tax burden" is often used 
without a clear definition of what 
“taxes" are and what they are not. The 
Oxford dictionary defines a ‘tax’ as fol- 
lows: “a contribution to State revenue 
compulsorily levied on individuals, 
property or businesses." 


But what is acompulsory levy? Does 
it refer to a direct tax, an indirect tax, or 
both? The accompanying chart of Al- 
berta government revenues illustrates 
the variety of sources. Which of these 
fall in the category of taxes as defined 
above? 


Everyone would agree that personal, 
corporate and business income taxes, 
property taxes, sales taxes, gas, alcohol 
and cigarette taxes, import duties and 
excise taxes, payroll taxes (UIC, CPP), 
capital taxes (for financial institutions), 
hotel taxes, and various other similar 
levies all fit into the Oxford definition. 
Moreover, since transfers from the 
Government of Canada are derived 
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What isa tax? 


from federal versions of these taxes, 
they can also be classified as tax reve- 
nues without controversy. 


All government 
revenues belong to taxpayers 

What about non-renewable resource 
revenue? Royalties are certainly a com- 
pulsory contribution to government. An 
argument can be made that revenues 
from rentals, fees, bonuses and sales of 
Crown leases are provided by people 
who choose to exchange cash for the 
right to exploit Alberta’s natural re- 
sources. Not everyone pays these, nor 
is anyone compelled to do so. 

However, the same can be said about 
sales taxes. If you don’t want to pay the 
tax, you can choose not to purchase the 
product. In this way, these too are op- 
tional fees. No one disputes that sales 
taxes are not taxes, though. That's be- 
cause there is no option but to pay the 
tax if the item is bought. In this sense a 
sales tax is compulsory. 

Returning to resource revenues, and 
taking an even broader perspective, one 
could argue that the natural resources of 
the province belong to all Albertans. 
They are to be managed by the govern- 


1995-96 Alberta Revenue Sources 
___ Total revenues for Alberta government $13.4 billion 


Total revenues for Alberta government $13.4 billion 


millions of dollars | amount 


Income Taxes 
Personal/corporate 


Other Taxes 


Property/Fuel/Tobacco/etc. : 2,318 


Transfers from the Government of Canada 


3915 | 


17% 


Non Renewable Resources Revenue 


Royalties (minus tax credit) 1,751 13% 
Rentals/fees, Sales of Crown leases 510 4% 
Investment Income | 1,141 | % | 
|Net Profit from Commercial 419 | 3% 
Operations | 
Premiums Fees and Licenses 

| Health care 602 5% 

| Other fees and licenses 404 3% 
Other revenues 

Lottery Fund va 510 4% 

| Miscellaneous 130 1% 
Total 135352 100% 


| Source: Alberta Budget 1995 


ment for the benefit of all citizens. The 
income they generate reduces the 
amount that needs to be collected 
through other taxes and goes to pay for 
the same programs. Furthermore, these 
resources are non-renewable; their ex- 
traction decreases Alberta’s stock of 
assets, and hence reduces Alberta’s 
wealth. In other words, Albertans, 
being the owners of the resources, are 
forced to make a contribution to State 
revenue when the proceeds from the 
final sale of those resources stream into 
government coffers. 

The same case can be made for gov- 
ernment investment income. Dollars 
raised through investments are linked to 
the original assets invested. Again, 
these assets and the revenues produced 
belong to all Albertans. When they are 
claimed by the government for its own 
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use, they are compulsory donations 
from the owners, you and I. 

Similarly, Albertans own the net 
profits from the government’s commer- 
cial operations. Ninety-nine percent of 
this revenue comes from the Alberta 
Liquor Control Board, which raises this 
revenue through liquor taxes in the 
form of price mark-ups. The mark-ups 
are set by the government as a monop- 
oly wholesaler, meaning there is no 
choice in paying the inflated price if a 
purchase is made. There is little ground 
to dispute that this too is tax revenue. 


What about user fees? 

User fees are being employed more 
and more by governments to raise reve- 
nues, since they can claim they have not 
raised taxes. But, in Alberta, health care 


Continued on page 4 


Alberta government 
revenue sources 


As a % of total government revenues of $13.4 billion Source: Alberta Budget '95 


17% Property, 
fuel, tobacco 
taxes/etc. ~~ 


12% 
Transfers 
from federal 
government 


17% Resource 
revenues 


5% Health premiums 


9% 
Investment 


A% Lottery income 


fund 


& 


The royalties from resource revenues belong to taxpayers not the government. 


premiums are in fact “a compulsory 
contribution to State revenue." Every- 
one over a certain income level must 
pay. Indeed, these premiums are not 
“user fees" at all. Although the funds 
are dedicated to the Health Depart- 
ment’s budget, there is no direct rela- 
tionship between services received and 
the payment of premiums. 

Other user fees are more difficult to 


classify for two reasons. First, if the fee 
is charged only to recover the costs of 
providing a service, then the fee is not 
a tax. However, as soon as any portion 
of the fee goes to general government 
revenues, then it becomes a tax. For 
example, if the total cost for some serv- 
ice is $20, and the fee charged is $25, 
then the $5 profit is a tax. Second, when 
a user fee is instituted or raised, it im- 


Jobs and businesses are lost as the government takes more out of the economy through new or 
higher taxes. 


plies that the service was previously 
subsidized from general tax dollars. If 
this is true, then the introduction or 
raising of a user fee indicates that less 
money from general tax revenues 
should be required to provide the serv- 
ice. If general taxes are not reduced 
accordingly, then the user fee is in fact 
a tax hike. 

Finally, could lottery revenues be 
defined as taxes? Taxpayers are not 
compelled to play lotteries. But this is a 
growing revenue source for govern- 
ments and much of the money is sent to 
the general revenue fund with other tax 
dollars. The collection and control of 
operations by government, however, 
has come at the expense of many non- 
profit and charitable organizations, 
who have lost income not only through 
government competition, but also 
through strict government regulation of 
private gaming. 


Government revenues as a % of the 

economy is a more important issue. 
What taxes are and what they are not 

is a debate with no clear answer. Politi- 


cians would discover other methods to 
grab money without “raising taxes" 
anyway. Rather than concerning our- 
selves with what fees and revenues fall 
into the definition of taxes, we should 
be focussing on how much of Canada’s 
total income ends up in the govern- 
ment’s hands. 


Income corralled by government is 
not available to the private sector to 
save, invest, and spend, activities which 
propel the economy and create jobs and 
wealth. Income collected by the gov- 
ernment is, to a great extent, wasted on 
inflexible bureaucracy or spent on inef- 
fective, expensive programs. In 1993, 
government revenues amounted to 44% 
of Canada’s total income, as measured 
by Gross Domestic Product (GDP). In 
1970 this figure was less than 36%. 


It’s irrelevant what method is being 
employed to drain almost half of the 
nation’s income into the government 
sink. What counts is that whatever 
revenue the government takes comes 
out of the economy, and therefore, from 
the pockets of the citizens of Canada. 


Private clinics: Two-tiered or just good medicine? 


If every province in Canada 
allows private clinics to oper- 
ate, then why is the Alberta 
situation receiving so much at- 
tention from the federal health 
department? The answer may 
be Alberta’s stance on two- 
tiered health care and private 
clinics. 

Private clinics provide 
medically necessary services 
(for which they bill Alberta 
Health) and charge patients fa- 
cility fees. In many cases these 
private clinics offer the same 
services provided by the public 
system, where the cost is en- 
tirely paid by taxpayers 
through Alberta Health. The 
advantages of private clinics 
are apparent: no or little wait 
for treatment, better and more 
modern equipment, and the 
freeing-up of more resources 
for public use. The disadvan- 
tages of private clinics are also 
apparent: the costs can be ex- 
pensive and a two-tiered health 
care system may result. 

Critics of private clinics 
claim that Alberta is laying the 
foundation for the erosion of 
the principle of “universality" 
as contained in the Canada 
Health Act. Even the federal 
health minister has accused the 


Klein government of violating 
the Canada Health Act by per- 
mitting private clinics to oper- 
ate and for establishing a 
two-tiered system of health 
care. 


Fee-for-service 

Those who support the par- 
tial fee-for-service arrange- 
ment explain that it is not so 
much a matter of tiered health 
care as it is of simple, good 
medicine. 

Take for example, the pro- 
cedure of laser eye surgery. At 
the Gimbel Eye Centre, clients 
pay up to $1275 an eye for 
cataract service, even though 
public hospitals perform a 
similar procedure at no charge 
to the patient. 

Supporters of private clinics 
point to the fact that one in four 
cataract operations in Alberta 
are performed through the 
Gimbel Eye Centre. Moreover, 
since Dr. Gimbel began his 
practice in 1980, the wait for 
the procedure has gone from 
two years to just over 13 
weeks. 

They also say that facility 
fees give private clinics the fi- 
nancial resources necessary to 
buy state of the art equipment 


not always available in the 
public system. The cost for 
Eximer Laser Surgery equip- 
ment at the Gimbel Centre is 
about $700,000. Patients say 
that they would have to travel 
to the United States at a cost of 
up to six times over what Gim- 
bel charges to access this high- 
tech laser equipment. 


Growing gap in service 


Not everyone, however, is 
convinced by the Gimbel 


story. Howard Sapers, the Al- 
berta Liberal 


Party health 


critic, says that facility fees 
create a framework for a tiered 
health system and that “it’s 
what we’re trying to prevent 
from taking root in this prov- 
ince - a growing gap between 
health services available to the 
rich and services available to 
everyone else." 


Others argue that introduc- 
ing a second tier of care, for 
those who choose to pay as 
they go, will pillage the pub- 
lic system’s health care profes- 
sionals, trained at public 
expense, who will leave for 


The advantages of private health clinics are apparent: no or little wait for 
treatment, better and more modern equipment, and the freeing-up of 
more resources for public use. 


the higher paying private clin- 
ics. 


What the future holds 

The provincial govern- 
ment’s expenditure on health 
will exceed $3.5 billion which 
is 25.4% of the entire budget. 
It’s not likely that government 
will allocate more of existing 
revenue to health care. 

In fact, Premier Klein has 
suggested that Alberta should 
sell closed hospitals to health 
care entrepreneurs, allowing 
private and full-cost treatment 
centres to service foreign pa- 
tients. Critics say that the Pre- 
mier eventually wants to allow 
all Albertans access to private 
hospitals, providing they can 
bear the full costs. They be- 
lieve that this is more evidence 
of an expanding two tiered sys- 
tem in the province. 


Taxpayers analysis 

It is our contention that the 
real enemy of health care is the 
burgeoning debt charges. In 
1995-96, Albertans will pay 
$1.9 billion in interest on the 
debt. This works out to be 
$700 for every Albertan that 
could otherwise help finance 
the high cost of health care. 
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Petitions are a powerful 
way to communicate with 
legislators. Since it only 
takes a few seconds to sign a 
petition, it doesn’t take much 
time or effort to collect a 
large number of signatures. 


The circulation and presenta- 
tion of a petition is also an 
excellent way of getting me- 
dia attention, which can sig- 
nificantly increase the 
impact of your message. 
Having your petition ta- 
bled or presented means it 
becomes part of the public 
record giving it even greater 
weight. 
Taxpayers need to use a 
specific format for a petition 


The Taxpayer 


Taxpayers action guide 


Putting a petition together 


to be officially “tabled” (pre- 
sented) in the Legislature or 
the House of Commons. 

All levels of government 
have their own requirements 
for a formal petition. Check 
with your local politicians on 
the exact procedure for your 
jurisdiction. The following 
are the basic requirements 
for having a petition tabled in 
the House of Commons or 
the Legislative Assembly: 

1. A petition must be 
addressed to “the Legisla- 
tive Assembly” or to “the 
House of Commons in Par- 
liament Assembled”. 

2. A petition must be 
written, printed, or typed 


on paper of usual size. 


3. A petition must 
contain a prayer requesting 
the Parliament or Assembly 
to take some action. 


4 If the petition con- 
tains more than one page, 
the prayer must be at the 
head of each page. 


§. Each signer must 
indicate his or her address. 


6. A petition must 
contain at least 25 signa- 
tures and addresses, at least 
three of which must appear 
on the first page. 

7. Signatures and ad- 


dresses must be signed by 
the original person and 


names and addresses must 
not be erased or crossed out. 


8. Only Canadian resi- 
dents may sign petitions to 
the House of Commons. Pe- 
titions to the provincial leg- 
islatures are 
limited to 
residents of 
that prov- 
ince. 


§.A 
petition 
must seek 
action on a 
matter 
within the ju- 


the appropriate level of gov- 
ernment. 


10.4 petition cannot 
request the expenditure of 
public funds. 


Letters to the editor 


Letters to the editor are one of the most 
widely read sections of any newspaper. 
Tax issues are becoming increasingly im- 
portant and editors will be interested in 


publishing your letter. If your letter is pub- 


lished it will send a message to literally 
thousands of people. Here are a few points 


to consider: 


1. The letter must be short. Each 
editor has his own standard in terms of 
length, so keep your letter to the average 


size published in the paper. 


2. The article should be timely. Try 


to tie it in with a current news story. 


3. Newspapers receive a lot of let- 
ters, so don’t be discouraged if your let- 


ter isn’t published the first time. Try 


again4. Make sure you put your name, 


One of the simplest ways to be- 
come involved is by writing a letter 
to your MLA or MP. As a taxpayer, 
you need to realize that special inter- 
est groups wanting politicians to 
spend more of your hard-earned tax 
dollars are putting intense pressure 
on our elected officials. Taxpayers 
must get involved to stem this tide. 
Here are some points to consider 
when writing a letter: 

1. Keep it short. Get to the 
point immediately and try to keep it 
to one page in length. 

2. Be polite. If your repre- 
sentatives believe that you will not 
vote for them no matter what they 
do your letter will probably be ig- 
nored. You may disagree on the is- 


arguments. 


address and phone number on your let- 
ter. Newspapers will not publish anony- 
mous letters, but many will consider 
withholding your name if requested. 


9. Stick to one subject and present 
arguments to support your point. Use 
quotes and facts/figures to support your 


risdiction of 


Their numbers 
are found at the be- 
ginning of the Fed- 
eral Blue Pages in 
your telephone di- 
rectory or you can 
call Reference 


Canada at 1-800- 
667-3355. 
Members of the 
Provincial 
Legislature 

Call the infor- 
mation number 


listed at the begin- 
ning of the Provin- 


Write to your MLA or MP 


sue, but don’t be abusive. 


3. Make your letter personal. 


Use personal examples that sup- 


port your statements and concerns. 


4 Write on one issue. Don’t 
ramble on and write a long list of 


gripes and complaints. 


9. Handwritten letters have 
impact, as long as they're readable, 
but typewritten is also fine. Make 
sure your return address is on the 
letter. 


8. Enclose relevant newspaper 
clippings or other materials to sup- 
port your arguments. If you are 
writing concerning a particular bill, 
try as much as possible to use its of- 
ficial name. 


7. Don’t write just for the 
sake of writing. Make sure you 
have a relevant topic. 


8. Ask what your repre- 
sentative is going to do about your 
concer. If they send a vague reply, 


How to find the address of 
an MP or MLA 


Federal Members cial 
of Parliament: Blue 


Government your 
Pages in 


telephone 
directory. 


send another letter asking specifi- 
cally where they stand on the issue. 


9. It is proper to address the 
Prime Minister as “The Rt. Honour- 
able” and start the letter with “Dear 
Prime Minister”: cabinet ministers 
and premiers should be addressed 
as “The Honourable” and start their 
letters with “Dear Madame or Mr. 
Minister”. MLAs or MPs should be 
addressed as “Mr./Mrs./Ms. sur- 
name, (MLA or MP). Remember 
your letter will have more impact if 
you show respect for their position. 


10. If politicians take a tax- 
payer position, send a letter thank- 
ing them for their support. 
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Taxpayer books 


Tax Facts 9 Direct Democracy in Cutting through Charisma Setting Limits 

$19.95 Canada $19.95 $3.95 Softcover $9.95 
“ . By Patrick Boyer by Charles Bens 

aig et ee, Analyses the effect of three Bens speaks about measuring the Hardcover $17.95 

Gesulté OfaFiaser Instwte study inte national referendums (prohibition, performance of incumbents and by L. Uhler 


conscription, electing politicians on their track Lewis Uhler 


the amount of taxes Canadians pay to second whotadt of thet chara, 


and the 


President of the 
all levels of government, and how constitution) on Niaiscual Tax 
this tax oe ‘ee ms since rage It GCunadians. The 0 Limitation 
is a non-technical do-it-yourse Safa alec labks ur Home or Native G é 
: ommittee, 
So eS ase eo 
. ily to estim ; nhs eae 4 suggestions for Land? $19.95 American 
ey pay, as well as a statistical record. : 
y pay — by Mel Smith, ac ee apd : fs 
; . People § Mandate Learn of the implications to 5 aaa meres sera! 
y to deal with government 
Blueprint for a Revolution Canadian taxpayers of B.C. land sii Saal a 
$19.95 claims; Prairie J 
$9.95 ; by Patrick Boyer Treaty land 
iri titlements; ‘ : 
By Madsen Pirie sachas oe , 
at ans resets Measuring City Hall 
The changes Britain underwent important role sétilementéitora p f 
(privatization, introduction of idler few in the NWT erformance 
competition into education and health, Fr, oni: and Yukon: the $22 95 
and bringing the public sector under "Pe oo f : . 
: teeee play in their ss olly of 
the authority of a Citizen’s Charter) own government through Nunavut; government concessions by Charles Bens 
a se oo aie — referendums and citizen initiatives. on native programs, etc. Few people know how their municipal 
Pa ser v3 pestle tax dollars are being spent. This book 
dita ee ee ene Ses Seo ee ee aad De eee eee siemens ae = provides a how-to-guide on measuring 
struggling to ; 
city hall performance. 
develop a market B k d 
driven economy. ooK oraer form 
Terres. |... eee $19.95 : Big Spenders 
Turnin Pain ' Blueprint fora Revolution ....... $9.95 i 
§ i TommaBaninioGan .. te: $19.95 i $19.95 BIG SPENDERS 
into Gain $19.95 i Unfinished Business .......... $19.95 1 Bylrene Ip 
: j Direct Democracy inCanada ..... $19.95 | I i 
aa ta p outlines how 
ie nen r i People’s MATICHIO. 5... << cack ial eee $19.95 j provinces spend 
“fe ies ; i _____— Cutting through Charisma ....... $3.95 | your tax dollars 
eee Our Home or Native Land ....... $19.95 ; and transfer 
! : eae payments from 
transformation by Selting Lamitg{ec)....... <saetnt es $9.95 
an award-winning ! ; Semmes tite)... a es $17.95 : oe ea ae ease Sued: 
journalist takes an [i rstrase i Measuring City Hall Performance . . . $22.95 i Democracy by Initiative 
in-depth look at : j Bin oem ge Pee $19.95 { 
how rs mei # abr | Democracy by Initiative ........ $29.95 i $29.95 
t t t aFgee 
=, ss xi _ just l 5 ne é i PlanB .. 1... eee ee ee eee $19.95... _ 1 California Centre for Responsible Government 
: | Sener Eo 0, Ge ere $ | A comprehensive look at democracy 
Fans tats Gest] Ey (92/7 Fecal nie cen mnt Fae Reese. Any $ by initiative in California, including a 
ippi i C): Ana: Witeronae tence tee abe teense 3 i | i d oth 
Unfinished Business ae 95 Shipping and handling (first book) ...... $3.00 look its co ourful history and other 
Each seca p00k $.50°.-.. ... oe ee eae, $ critical Issues. 
By Sir Roger Douglas pro 2 A ti aan ampere mee oF DAO. Se Se a a $ { 
a ae , Payment enclosed: i 
Sonar hens | OCheque OMoney order OVisa J MasterCard i PlanB 
New-Zealand | Visa/MC # Expiry Date: | $I 9 9 5 
faced its debt { Name on card: | 2 
crisis. Although 1 Name: i by Gordon Gibson 
he presided over far-reaching setorins, : Address: The book provides 
he doesn’t believe these went far City: Province: Postal Code: an overview of the 
enough. In his latest book, Douglas : : possible impact of 
offers practical policies based on \ Send to: The Canadian Taxpayers Federation, #105-438 Victoria Ave. East, i Quebec’s 
individual choice and personal i Regina, Sask., S4N ON7 i separation from Canada. 
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A sober examination of entitlement programs 


by Robert Pauliszyn 
n 1967, there were six Ca- 
[ss under the age of 
20 for every one over 65. 
Today that ratio is 2.3 to 1. By 
the year 2030, the proportion of 
Canadians under 20 to those 
over 65 will be one toone. What 
does it all mean? Troubled to- 
morrows. 

Troubled Tomorrows is the 
title of a report by the Canadian 
Institute of Actuaries released 
earlier this year. The report is 
an eyebrow-raising review of 
the solvency and future costs as- 
sociated with entitlement pro- 
grams currently enjoyed by 
retired Canadians: Old Age Se- 
curity (OAS), Guaranteed In- 
come Supplement (GIS), 
Canada/Quebec Pension Plans 
(C/QPP), and Medicare. 

Canada’s proud tradition of 
generous social security pro- 
grams dates back to 1952 when 
Canadians over the age of 70 
first began to receive their 
monthly OAS cheque of $40. 
Today, with OAS, GIS and the 
C/QPP, retired Canadians can 
expect, on average, a pension 
equal to 40% of what they 
earned prior to retiring. 

All this adds up to a hefty 
price tag. In 1992, OAS ac- 
counted for $14.2 billion, GIS 
$4.1 billion, C/QPP $11.8 bil- 
lion, and Medicare for seniors 
$24.2 billion, for a total of $54.4 
billion. (Chart A) Net social se- 
curity transfers to seniors over 
the age of 65 totalled $45.4 bil- 
lion, after subtracting the $9 bil- 
lion paid in income taxes by 
those same seniors. 

These amounts would be 
more palatable if they came 


from a pool of funds accumu- 
lated during the working years 
of current retirees. But they 
don’t. 

All of Canada’s social secu- 
rity programs are funded on a 
pay-as-you-go basis, where to- 
day’s workers pay today’s re- 
tirement benefits. However, as 
more people draw from the sys- 
tem and fewer people pay in, it 
doesn’t take a PhD to figure out 
that a ticking time-bomb exists. 

The root of this impending 
crisis can be traced to the well- 
intentioned social security ar- 
chitects of the 1950s and ‘60s 
who made poor projections 
about population growth, life 
expectancy, and extended 
schooling, all of which affect the 
demands made on these entitle- 
ment programs. 

The report estimates that the 
annual cost of our existing so- 
cial security programs will in- 
crease, as a percentage of Gross 
Domestic Product, by 7% be- 
tween now and 2030. This is the 
equivalent of spending, an addi- 
tional $50 billion a year in 1994 
dollars, on social security pro- 
grams. Double! 

To further exacerbate the 
problem, there still remains the 
massive national debt and its 
soaring interest payments to 
contend with. At the end of 
1991, Canadians were on the 
hook for $1.8 trillion from these 
two obligations alone. 

In order to tackle the debt and 
to maintain current levels of en- 
titlements, taxes would have to 
be raised along the following: a 
70% increase in federal/provin- 
cial income taxes, or a 400% 


Chart B 


Is time running out for CPP? 


This graph illustrates the 
benefits individuals are 
eligible to receive as a 
percentage of their 
contributions 
based on the year 


Born in 1920 Bornin 1940 Bornin 1960 Bornin 1980 Born in 2000 


° 


What type of future awaits the next generation? 


payroll tax totalling 17%. 

Clearly something has to 
give. Realizing this, federal Fi- 
nance Minister Paul Martin em- 
phasized the need to examine 
the issue of aging and retirement 
savings in this year’s budget 
speech. 

While it has been appareni 
for over 15 years that corrective 
measures must be taken, little 
action has been initiated, for it is 
a very sensitive issue for a large 
block of voters. Most retirees 
believe that having contributed 
to C/QPP, and having paid taxes 
to support programs like OAS 
and Medicare, they have gained 
a right to all the benefits they 
currently receive. Not quite, for 
most Canadians will receive so- 
cial security benefits far in ex- 
cess of their life-time 
contributions. 

A study of the Quebec Pen- 
sion Plan by Jean-Claude 
Menard came to some startling 
conclusions that are also appli- 
cable to the CPP discussion. 

Mr. Menard’s calculations 
assume that contribution rates 
will continue to rise from 3.6% 
(1966-86) up to 13.2% in 2034. 
His findings reveal that a person 
who was born in 1920 will re- 
ceive benefits equal to seven 
times the contributions paid. 
For a person born in 1940 the 
ratio falls to 2.6:1. The current 
generation of contributors will 
collect a pension at least equal 
to the amount paid. Persons 


born after 1980 however, will 
pay in more than they can expect 
to receive, even after increasing 
C/QPP contribution rates by 
267%. (Chart B) 

This burden is in addition to 
the huge legacy of debt being 
left to our children and grand- 
children. A sobering thought in- 
deed. 

What follows are some pos- 
sible social security reforms 
that, while not politically palat- 
able, must still be debated. 


Raise taxes & CPP 
contributions 


Unlikely. Our future com- 
petitiveness as a nation requires 
tax relief not tax fatigue. More 
importantly, future generations, 
principally those born after 
1980, will not willingly accept 
massive tax increases especially 
when they can expect to collect 
less in benefits than they paid in. 


Lower pay-outs 


Great Britain reduced retire- 
ment benefits in 1986. Germany 
has limited the protection of 
benefits against inflation. Simi- 
lar proposals, including a reduc- 
tion in survivors’ benefits, and 
reductions in basic exemptions 
are options the government may 
have to explore. 


Reduce recipients 


In 1989, the federal govern- 
ment introduced a “claw-back” 


of OAS benefits to individuals 
with private incomes over 
$53,000. The “claw-back” re- 
focussed limited resources to 
those most in need. It’s a safe bet 
that “claw-backs” will not only 
be increased but will eventually 
apply to “household” rather than 
“individual” income. 


Pay out benefits later 


Italy and the U.S. are increas- 
ing the age of eligibility for their 
public pension plans and the Ca- 
nadian government has hinted it 
may do the same. Rapid in- 
creases in life expectancy mean 
that people born after 1980 will 
live an average of 15 years longer 
than those born in 1920. 


Restructure the social 
security system 


A different method for fund- 
ing pensions is to replace the pay- 
as-you-go system with a 
mandatory self-funding retire- 
ment plan similar to those in the 
private sector. Retirees would 
draw directly from their own 
RRSP-type accounts and addi- 
tional provisions for low income 
earners would be provided. 

In 1981, Chile chose this op- 
tion, They phased-out their pen- 
sion plan and replaced it with 
individual retirement accounts 
requiring contributions of 10% 
of gross earnings. 


The self-funding model elimi- 
nates intergenerational inequities 
and makes it nearly impossible 
for pension funds to be diverted 
from their intended use 


Social security reform should 
not be painted as an attack on the 
poor and elderly, nor should it pit 
the young against the old. It must 
involve a sober examination of 
the several well-researched op- 
tions and international compari- 
sons that could help us formulate 
retirement programs equally 
beneficial to both those who pay, 
and those who collect. 


Robert Pauliszyn is a research associate 
with the B.C. Taxpayers Association. 
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Do we need 
an infrastructure program? 


A report prepared by the In- 
ternational Management Insti- 
tute and the World Economic 
Forum, both based in Switzer- 
land, has concluded that Can- 
ada’s competitive edge on the 
world market has fallen from 
fourth place in 1989, to 16th in 
1994. In an effort to determine 
each country’s ability to com- 
pete in the global market, the 
report looked at eight areas in- 
cluding: government finance, 
management, and the avail- 
ability of trained personnel. 

In downgrading Canada’s 
position, the report said, “State 
over-involvement in the econ- 
omy, high taxes and social 
charges, public debt, and agri- 
cultural policies, are some of 
the areas where the govern- 
ment is hurting the country’s 
competitive edge." 

Despite this, Canada scored 
high in the category of infra- 
structure, placing second. This 
rating flies in the face of the 
Liberal government’s massive 
infrastructure program that 
was initiated last year. The 
program, which was kick- 
started by a $2 billion infusion 
from the federal government, 
will eventually cost taxpayers 


ee LI Te 7 


W rite...... 
The Honourable Arthur Eggleton 


Minister Responsible for Infrastructure 
The House of Commons 
Ottawa, Ontario 
K1A 0A6 


$6 billion. 

These projects are to be de- 
veloped by municipalities, 
with the federal and provincial 
governments each paying up to 
one third of the costs. If the 
report out of Switzerland is ac- 
curate, however, the infra- 
structure program would 
appear to be unnecessary. 


Furthermore, we would in- 
variably find some question- 
able “infrastructure” spending, 
since governments would be 
harder pressed to find legiti- 
mate projects. For example, 
the federal government kicked 
in $100 to buy a $290 lawn- 
mower. Not what one would 
call an essential infrastructure 
expenditure. Infrastructure as 
defined, is “the essential ele- 
ments of a system or struc- 
ture~. If one adhered to the 
strict definition of the word, 
infrastructure projects would 
include things like roads, 
transportation systems, sew- 
age systems, communications 
networks, power facilities, and 
the physical plants of public 
works, schools, and hospitals. 
While it is true that there are 
many such projects currently 
underway, there are a host of 
projects that have received ap- 
proval and appropriations of 
funds which do not fit into the 
definition of infrastructure. 


Unfortunately, “infrastruc- 
ture" tax dollars have been 
used to: develop off-road bicy- 
cle and walking paths, build 


British Columbia infrastructure 


Chetwynd Dist. - Construct slow sand filtration 
2,016,000 


PIAA 3. tousanids ath eee ews 


UN ONG 35 acca scene vies 3,136 
Merritt - Extension of Merritt truck route 2,145,000 
Midway - Village water system extension and 


Alberta infrastructure 


TOGOIVON 5.5555 coenehes ons 
New Westminster - Queensborough residential 
sewer system enhancement 
800 Prince George - Complete access roads to 
University of Northern BC... 
Lansdowne Rd wastewater treatment plant 


a es 4,158,510 


baseball diamonds and soccer 
fields, erect concession stands 
and band shells, renovate curl- 
ing clubs and hockey rinks, 
construct picnic shelters and 
golfcourse clubhouses, up- 
grade Legion halls and arts 
centres, resurface tennis courts 
and swimming pools, build a 
plaza for festivals, and con- 
struct a canoe hall of fame. 

No doubt some of the pro- 
jects were necessary and 
would enhance the communi- 
ties in which they exist, but 
they are not part of the ‘infra- 
structure’ as defined. These 
noble endeavors are better 
classified as ‘recreational’ or 
‘cultural’ projects and should 
be financed accordingly. 

It seems that whenever 
grant money is being thrown 
around, such programs often 
turn into public trough feeding 
frenzies. What's more, many 
civic officials recognize that 
the well of federal and provin- 
cial grant money is almost dry, 
and that they better get their 
last turn at the trough. 


As one looks through the 
long list of infrastructure 
grants, it is clear that there is 
confusion, in all levels of gov- 
ernment between what is 
needed and what is wanted. 
This is really a simple question 
of priorities. First fund the es- 
sentials, then pay down the 
debt or reduce taxes. 


You can’t blame those who 
ask for them, but you can fault 


treatment plant 


Vancouver - Grandview Woodlands sewer 


those politicians who conceive 
and approve these projects for 
their lack of priorities when 
doling out public funds. 

Who knows? Once _ this 
spending spree is done, our in- 
frastructure may even be rated 
first in the world. If, however, 
the country’s competitiveness 
does not reverse its freefall, its 
rating may have fallen to 40th. 
This will constrict true eco- 
nomic growth and prevent the 
creation of real, private sector 
jobs, and national wealth. Still, 
at least we'll be able to console 
ourselves in that new leisure 
centre, skate off the frustration 
in the new rink, or just sit back 


Sicamous Dist. - Construct a community sewage 


804,000 


Is this $6 billion program rebuilding the country’s infrastructure or 
simply worsening our already poor fiscal condition? 


Kamloops, BC - Construct xeriscape .. . 
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and admire that new town hall. 
What follows is a partial 
lists of projects that have been 
approved under the federal in- 
frastructure program. One is a 
list of those projects over $2 
million. The other is a list of a 
few of the more interesting 
projects under $2 million 

This list was effective up to 
the fall of 1994. The federal 
government expects that the 
bulk of the spending under this 
program will take place in 
1995-96. 

The following list includes 
the name of the community, 
the purpose of the funding and 
the total amount. 


SES 2,000,000 ole eso 2555 yo lee. baey-cos Oe reconstruction -Phase 1......... 12,000,000 
Qualicum Beach - Upgrading and extension of 
peda 3,010,000 Rupert Road ................+ “2,/36,000 Under $2 million 


190,000 


Bonnyville No. 87 M.D. - Community centre new Rehabilitation .............065 17,100,000 Bittern Lake - Purchase lawnmower ........ 290 Glenwood - Library wall unit const........ 1,450 
consituctionseticne sakes e: 4,575,600 Arterial Roadway Pavement Bonnyville - Soccer field development ... 99,330 Tourism office upgrade - door, roof, 

Calgary - Installation of storm sewer Overlay Program ...........+5. 5,700,000 Ball Diamond upgrade and concession stand BRIOD cers <7 dasa Severs 4,730 
Punks’: ce 2 Res ais ey 5,334,000 Parks\recreation facility rehab... . . . 3,040,000 CONSE. ola tieainsiv-s3« eek 45,000 Grimshaw - Rec arena ice plant upgrade . 23,000 
Replace traffic signal control sys... 2,100,000 Yellowhead Trail/50 Street Interchange - Bonnyville No. 87 MD, AB - Construct Lethbridge - Replace indoor pool purification 
Saddledome <<; ss< +. cca. 2,000,000 UE ee Se rRAb ae Sein 21,540,000 shower/washrm for Tourist Cent... .. 93,000 RISMNI cr ste Se tno e eke ee 198,900 
Univ. Dr bridge superstructure Fort McMurray - Watermain rehab ... . 2,004,750 Curling club renov. .............4. 450,260 Linden - Upgrade skating rink\parking. ... 35,520 
feplacementc.ccs bettas 2,234,690 Grande Prairie - 84th Ave upgrading . . 3,177,000 Calgary - Fish Creek Library Renov..... 600,000 Lloydminster - Arena, renovations .... . 170,000 
Expand/upgrade rec. facility...... 7,500,000 Lethbridge - Watermain replacement/ Outdoor pool renov............... 420,190 Manning - municipal library constr. 

Construct new recreation facility... 6,200,000 (ndWabes'. oc sieenn 2 oe eaten se 2,915,900 Renov Bridgeland outdoor pool .... . 295,680 crits 7 abe aR ee a ar 9,000 
Dry pond construction and storm sewer pipe Upgrade/expand sanitary storm Camrose - Rehab of children’s centre. ... 39,000 Upgrade piping at sports complex .... 17,000 
WROIGHE= ce Ah ee 3,539,000 ee ae Ee ee ee Sot e 2,478,500 Drayton Valley - walkway and bikepath Mannville - golfcourse clubhouse, shed 

Edmonton - Upgrade water infrastructure Strathcona No. 20 Cnty - Broadmoor Boulevard COMM oe ars 24 posi ces dicate 247,500 DORN Ss ein che eae ss Sete 157,200 
throughout city ............... 11,400,000 road reconstruction ............. 2,100,000 Edson - Replace swimming pool deck .. 130,000 Red Deer - Sportsfield renovations, .... 100,000 
Coliseum renovations\Ducey Park Under $2 million Falher - Const. new picnic shelter....... 25,000 Reroof Old Court Home Arts Ctr...... 50,000 
reconstruction................ 000,000 Athabasca No. 12 Cnty - Boat launch and Fort Sask. - Arena upgrade........... 194,970 Outdoor Pool Renov.............. 550,000 

ei psite upgrading ............... 75,000 Legion facility upgrade ............ 199,820 Community shelters renovations .... 


Infrastructure: Strathcona No. 20 County - $2,500 for InterNet/Winternet connection. 
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Credo Entertainment Corp., Manitoba - $1.5 million for film, video & audio production. 


Alberta continued 
Arena renovations .............. 1,500,000 
Reline and minor surface repairs - Legion 
ie Se eee Se ee ,000 
Arena parking lot renewal ......... 139,000 


Resurface tennis\volleyball\basketball 


Roof repairs to community centre... . . 43,000 
Rocky Mountain House - Purchase 


SNOWDOWEE. oc os pvce cece oe neeais 50,000 
oo 2: i ere 500,000 
Combination sweeper/snowblower... 163,500 
Rumsey - Build camp area w/ water, sewer & 
POWEr SOIVICE 2.0... cece eee ee 16,880 
Smokey River No. 130 MD - Update municipal 
office computer system, ............ 90,700 


Stony Plain - Const. exhibition park bldg 104, a 
Stoney Plain - Park trail pavi 100 


Tennis court resurfacing, ........... 45,000 
Strathcona No. 20 Cnty - Centennial Park 

GXPAHSION). a5) Se cae 295,000 

WinterNet/InterNet Connection, ...... 2,500 
Sundance Beach - Community Hall 

IMIOVEINGNI, a's Ane Sos... 3,100 
Swan Hills - Arena dressing room 

1 a Pee SMe 238,600 
S 


Parks and recreation enhancement... 65,100 

Community centre rehab............ 61,380 
Two Hills, AB - Centenial Hall roof 

(OHOWEl sare tne GAR ge cae co's + 42,160 
Valleyview - Apply arena roof sealant ... 22,000 
Wainwright No. 61 MD - Camping 


eloctrical'outietss 0... ee. 30,000 


First Nations infrastructure 
Tahitan Tribal Council - Hydro electric 


PRESS. 7X ceeteteto sg Sete n Ss a 3 10,600,000 
Under $2 million 
Attikameks de Weymontachie - Construction . .. . 
of community centre.............. 560,000 
Innu Takaikan Uashut Mak Mani-utenam! -Uashat 
community centre......... 0.000. 1,000,000 
Lilooet - Lillooet community bldg... .. . 1,000,000 


Lower Nicola - Community Hall expansion 400,000 
Matsqui - Environmental remediation designed to 
restore fish and wildlife............. 44,700 
Montagnais de La Romaine - Construction of 
community centre. ...........000s 529,500 
Montagnais de Pakua Shipi - addition to band 
OUND cages Enmastr ae Aas nes a 263,600 
Montagnais de Schefferville - Renovations to 


MOWB ic cis. os Fee 644,000 
Montagnais du Lac St. Jean - Add. & renov. to 
SOMOS So. caus io ees 1,298,000 
Muskrat Dam - Install 3 wood stoves for heat & 
Ob WabON: fac Sac: ose Oe 45,000 
Niaka’pamux Nation Tribal Council - community 
{OOUILY. , Sentincs ceouas can ve Cea 360,000 
Pavillion - Admin. Bldg............... 323,000 


Pikangikum - Arena upgrade & servicing . 67,500 
. 72,300 
Seabird - Recreation facility ......... 1,500,000 


Roseau River - Community bldg. renov. 


Tsawout - Administration complex .... 1,500,000 
Waterhen - Construct exterior skating rink 70,000 


Saskatchewan infrastructure 


Cumberland House - Bridge\approaches6,000,000 
Estevan - Upgrade wastewater treatmnt 3,750,000 
Gravelbourg - Redevelop St. Joseph 


TORDMELNe teres GAnor. settee. os 2,000,000 
Moose Jaw - PW-8 roads rehabilitation 2,055,200 
Regina - Road rehabilitation ......... 4,503,900 

Roadway widening/bridge rehab. ... 4,700,000 


Saskatchewan Association of Rural Municipalities 
R.M. -Construction/upgrading on more than 
1160 km. of rural roads.......... 13,242,000 

Saskatchewan Govt - Northern water 


SOWO":.: i405 Dee eee 7,390,000 
University of Regina - Construction combined Fine 
Arts and Student Union building. . . 26,100,000 
Under $2 million 
B-Say-Tah - Construct public chg rooms & 


Bengough - Skating rink roof........... 61,000 
Big Shell - Upgrade Community hall/ball field 5,000 
Debden - Air condition community hall... 20,490 
Dundurn - Community hall renov ........ 6,860 
Foam Lake - Pool bathhouse repairs/ 


GMMONGON Stes wins eho Poe 46,200 
lle-a-la-Crosse - Construct ice arena & ice 

DIME 35.32 es.. cone ence See 600,000 
Lampman - Const. swimming pool ..... 325,000 
Last Mountain Prov. Park - Interpretive 

eclilies 2. 5c. ct eee 120,000 
Lloydminster - Rec facility repair roof... 134,000 

Expand heritage cultural ctr......... 200,000 
Meadow Lake Prov. Park, SK - Interpretive ctr./rec. 


TOI ccc ste reais Sipe vee 200,000 
Narrow Hills Prov. Pk - Camp service ctr 250,000 


Neudorf - Skating rink roof repair ....... 19,500 
North Battleford - Community ctr renov.. 120,000 
Redvers - Inter-Community Pool....... 213,720 
Regina - Bicycle path improvements. ... 200,000 
Riverhurst - Install serviced campsites ... 12,700 


Saskatoon - Centennial Auditorium renov 600,000 
Mendel Gallery Reroofing.......... 180,000 
Exhibition Comm. Park............ 465,000 

Weyburn - Improve intermun museum . . . 

Wilkie - Upgrade skating arena........ 


Infrastructure: Royal Winnipeg Ballet - $1.7 million to build school residence. 


Manitoba infrastructure grants 
Centra Gas Manitoba Inc. - Rural gas line 


OXMDGNGION 5 5 Saad oa yee ee nm 32,856,000 
(talian Canadian League of Manitoba - Construct 
Cultural Centre «cc. e ee cere eens 3,750,000 
Portage La Prairie - Replacement of treated water 
SUV MNGIN cian cvpce meaner 2,100,000 
Province of Manitoba - Completion of downtown 
Assiniboine River Walkway ...... 2,300,000 


Seven Oaks General Hospital - Construction of a 
community driven health centre .. . 11,000,000 

Thompson - Replacement of water and sewer at 
Burntwood Trailer Court......... 2,596,000 

Ukranian Cultural and Educational Centre- ..... 
Expansion and redevelopment... .. 6,000,000 

University of Manitoba - Replace section of 
Agriculture Building.............. 6,750,000 

Winnipeg - Construction Kenaston Blvd. 9,788,800 
Construct underpass Kenaston 


BNO an. cae cease ea eete 29,119,700 
Road/sidewalk reconstruction utilizing individuals 
ON WORENG 5.28055, Sees ke a aes 10,000,000 
Residential street reconstruct/ 

rehabilitation ....... 06.00.0000 9,958,200 


Sewer service upgrade (Baltimore). . 8,800,000 
Sewer service upgrade (Linden) . . . . 3,900,000 
Sewer service upgrade (Mager) . . . . 6,300,000 
Under $2 million 
Bourkevale - replace hockey pens....... 50,000 
Camp Wasaga Inc. - Replace cabins .. . 


ert: Upgrade Heritage Park, construct 

cack 09° 0's ee eee Se 5, 
Chiet Peguis - Build health & fitness ctr... 100,000 
Credo Entertainment Corp. - Film, video & audio 


production studio centre........... 1,500,000 
Dakota Community Ctr. - Park site 

development-phase 3............. 250,000 
Dauphin Joint Recreation Commission - 

Multi-use rec. complex ........... 1,800,000 
Forks renewal Corp. - construct plaza for 

fasts. <s.:...'5. <u eee 1,200,000 


Fort Garry Comm. Club - Enhancement... 49,000 
Friends of Sherbrook Pool Inc. - Pool renov and . 
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Gateway Sports Complex - Macro-Structure & 

Cover 2 outdoor rinks ............. 300,000 
Gilbert Plains RM - Install artificial ice... 215,000 
Gimli & District Rec. Ctr. - Acoustical 

enhancement to curling rink......... 18,000 
Glenella RM - Repair Glenella Comm. Ctr. 42,000 
Hanover RM - recreation facilities and 

CAO 5... sre tcnenemenee. 370,980 
Keystone Ag & Rec Ctr. - Upgrading ee 

paving/streetscaping, 
MB Museum of Man & Nature - Relocate wi 

expand alloway hall............... 750,000 
MB a Serv. Clinic - Rural vet clinic 


New Brunswick infrastructure grants 


Grand Falls - Construct wastewater treatment 


Allardville - Landfill site ............. 4,605,000 
Balmoral - Water\wastewater sys 

OXIBRGION: 05 5s. as ce onaee Seta 2,100,000 
Campbellton - Construct aquatic\fitness 

faddity 3.5 5.22 Se ees 2,200,000 
Douglastown - Water and sewer transfer 

SIBNON. |; 2. 2... 508 eee 2,100,000 
Fredericton - Upgrade wastewater treatment 

plant, ...:.'. «sonst ae 6,100,000 


Peete Nausrre sins nee e se alae et 3,000,000 
Moncton - Roadway construction ..... 2,000,000 
New Maryland - Street paving and 


BIOMNOIGINAIO: ss vc eescaees 2,000,000 
Nigadoo - Wastewater collection\ 

MEMENM ERs Secs: e elettie ec ntinaieccss 2,400,000 
Saint John - Wastewater collector system for 

various areas of the city .......... 6,000,000 


Camp sites w/elec., .............. 30,760 
Minnedosa, MB - Construction of community 
Convention Cir ors. Lese eee 350,000 
Northway Aviation Ltd. - Construct air strip & 
seaplane base, ................ 1,000,000 
Piney, MB - replace outdated wooden bridge w/ 
FOUNO COONS: cn aa. ee oe 80,000 


CONNER, eens thts coe eee 75,000 


OBINGS jocics etic robe Pear eee 
Rhineland RM - finish upper level of 


COMMMUNNY CHS oie ssc ok. os cas Aereee 126,000 
Richmond Kings Community Ctr. Inc. - 

Renov. to canteen, ............008, 18,000 
River Heights Community. Centre - Addition & 

renov to community centre.......... 150,000 
River Osborne Comm. Ctr. - Expansion & renov to 

CONWISOUs so Mates awe ates 100,000 
Rosser RM - New RM office bidg., ... . . 100,000 
Royal Winnipeg. Ballet - Building school 

POGIGONCG ss Nataws cae cle v es 1,700,000 


Silver Heights Comm. Ctr. - replacement of 2 
outdoor rinks, 70,0 
Southdale recreation Ass. Inc. - addition to 


CT) Re ae eee 250,000 
Southport Aerospace Centre. Inc. - Upgrade & 
expansion indoor pool, .......... 1,000,000 


St. Norbert Comm. Club - Site 


Saint John - Solid waste action team. . . 

Under $2 million 

Belledune - Infrastructure water/sewer/storm 
oT 6:11: | Sai Ringer ee ae 300,000 


3,000,000 


Beresford - Improve provincial park .. . 1,029,830 
Campobello - Construct retail/service 
GOH 3) org Seta cede 600,000 
Cap-Pele - Construct facility & walkways for 
Ce a OR ER, eee 200,000 


redevelopment...............04. 120,000 
St. Vital School Div. #6 - Community. athletics & 

performing arts facility, .......... 1,100,000 
Sturgeon Creek Comm. Ctr. - Centre's 

modernization & expansion,........ 160,000 
Teulon - Teulon civicctr.............. 130,000 


Tuxedo Comm. Ctr. - Centre enhancement 51,000 
Waverly Heights Comm. Club - community ctr. 


OrNANGEINGN = os ee 100,000 
Western MB Centennial Auditorium - 

Redevelopment of Aud. ........... 150,000 
Wildwood Comm. Club - Handicapped 

POCO Peete ees 47,000 


Winnipeg - Replace existing sidewalks w/ 
decorative paving, lighting & 


IANGECANING 5 teatin, ty poses 1,600,000 
Varsity View Community Ctr. ....... 100,000 
North Centennial Pool.............. 25,000 
ElmwoodiKildonan Pool - Bldg. envelope 

FOWORE ©. cd Oro aPgceees st os ss 300,000 
Brooklands Rec Ctr. - Play structure... 25,000 
Renov. to St. Vital Arena........... 150,000 
Upgrade Charlie Krupp Stadium... . . 100,000 
Crescentwood Comm. Club........ 135,000 
Windsor Comm. Club............. 100,000 


Margaret Grant Pool - Bldg retrofit... 300, rn 
Pan Am Pool - Handicap access. .... 100,000 
Winnipeg Art Gallery, MB - Construct studio 
program building................. 750,000 


Fredericton - Automated library system for prov. 
SIMI 5.5 Sacens er eecus 1,250,000 
Renov. to Aitken University Ctr. ... . 1,100,000 

McAdam - Repairs & stabilization of historic CP 


Ral Stgton siarciaecaes aa 300,000 
St. John - Provide structural improvements to NB 
[1 Dos 21 | Ce SOS ee IER eR 1,100,000 


Newfoundland infrastructure 
Conception Bay S. - Water/sewer ..... 5,000,000 


Cornerbrook - Regional Civic Centre. . 21,000,000 


Deer Lake - Lagoon and related infrasturcture 
including lift station and outfall ..... 2,564,000 


Grand Falls - Water/sewer........... 3,500,000 
Happy Valley-Goose Bay - Water treatment 


Infrastructure: Kanata, Ontario - $1.6 million to construct a theatre playhouse. 


plantibackwash\lagoon\watermain to 
NOOO iia eh 3,899,000 
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Infrastructure: Brock University, Ontario - $300,000 to construct Olympic indoor rowing training facility. 


Newfoundland continued 

Nfld Dept. of Forestry and Agriculture - Upgrade 
existing forest road networks ..... 12,000,000 

Nfld. & Labrador Hydro - Anthony/Roddickton 
interconnection project.......... 7,500,000 

St John’s - Intake structure, plus water 
transmission main............... 5,655,000 
Provide new sewer services and correct existing 
sewers (phase 1 of 9) ........... 2,000,000 


Under $2 million 


Baie Verte - Recreation............... 85,000 
Bauline - Extension of recreation Centre. . 27,000 
Cape Broyle - Town Hall extension... . . 45,000 


Carbonear - Improve swimming pool .. . 
Channel-Port aux Basques - Town Hall 


Fogo - Construct natural ice surface 


SEONG. 5 ssoipie-o caw eaten 1,200,000 
Gateway Dev. Inc. - Construct world class marina 

at Lewisport Harbour ............. 600,000 
Green Bay S - Construct arena........ 585,000 


Labrador Straits - Construct an arena . . 
Milltown - Construction of extension to 

Greenwood's gardens............. oo 
Port Rexton - Upgrade swimming pool . . 


Rocky Harbour - Construct rec. facility .. 835,000 
St. Anthony - Construct indoor swimming 


Pa oak. catascie +n » 700,000 
St. George's - Complete construction of 

POUTOANONICY 5 (oscars 3S ese 219,940 
St. John’s - Gould’s Arena........... 1,500,000 


Nova Scotia infrastructure 


Antigonish - Sewage treatment plant 
PENACOMIORD a ekricsis < cipa ose cend)s 3,000,000 
Barrington - Recreation facility ....... 3,000,000 
Coxheath/Westm’nt - Install trunk sewer 5,000,000 
Halifax - Highway improvements...... 6,000,000 
Halifax Cnty - Expand Mill Cove pollution control 
DANE cc pain fnacht truss apasiciea= 20,000,000 
Lunenburg - Sewage treatment systems 2,985,600 
New Waterford - King/Mahon St. reconstruction 
and upgrade of water services and storm water 
SYSI: ac ma eee ctnslnas enna ae 2,400,000 
Pictou Cnty - Sewage treatment project 4,086,400 


Pictou Cnty - Sewer project.......... 2,000,000 
Richmond Cnty - Sewage treatmnt plant 3,600,000 
Springhill - Construction of tertiary sewage 


treatment facility................ 4,717,000 
Sydney - New groundwater supply and treatment 
TAC. «$8. we asrpeams pues 9,263,190 


Truro - Construction of secondary sewage 
treatment facility.............. 13,000,000 
University College of Cape Breton - Student 


centre/hospitality/tourism ......... 7,700,000 
Windsor - Upgrade sewage treatment 
SOCNMIO; |... «angina cdeaenes 2,500,000 


Wolfville - Refit former hockey rink as 
cage Siete st rare rou re 2,135,200 


ir AS I ORE: 2,000,000 
Under $2 million 
Dartmouth - construct multi-service community. 


CONG a atesy iieak os eve cies creel eee 1,000,000 
Construct annex to existing 
NIK he: ees 1,580,000 
Construction of bicycle trail system. . 1,000,000 
East Hants - East Hants Municipal pool 
HUNG tie oes <a cea tea eee 90,000 


MERC ss sey ageS-e ve 1,254,800 
Inverness County - Construction of a community. 

recreation and cultural ctr.......... 595,000 

Kinap - Clubhouse.................. 100,000 


Kingston Lions Club - Community rec. bldg 50,000 


Middleton - Pool conservation project.... 60,000 
Pictou - Arena renovation ............ "750, 000 
Stellarton - Fabrication & installation of exhibits for 

the NS Museum of Industry ........ 711,000 
West Hants - Panuke Rd. recreation site . 48,000 
Windsor - Centennial pool retrofit....... 59,250 


PEI infrastructure 


Charlottetown - Access roadway from Grafton 
St. along the waterfront to Water St. 4,060,000 
Wellington - Construct waste management facility 
(P.E.|. Dept. of Transportation)... 4,000,000 


Under $2 million 


Grand Tracadie - Construct park........ 19,300 
Kinkora & Area Rec. Committee - Construct 
Baseball field... aa'te icine eset 20,000 


Murray River - Construct baseball field... 30,000 

Stanley Bridge, Hope River - Add. to serge 
Mreitine Into Ce. 3.322". eee 71,500 

Summerside - Development of Queen Elizabeth 


York - Improvements to community ctr... . 


14,000 


Ontario infrastructure grants 


Aurora - Expand Aurora Comm. Centre 4,633,000 
Barrie - Construct new mun public 

BD PORY.:):s:0 ccs cco ene eae ate 6,772,030 
Brampton - Upgrade rec bldgs-Phase II 2,372,000 
Brantford - Improve Mohawk St. landfill 


SHO). ine a ee 3,471,000 

Water pollution control plan 

improvements. ..........0s.004 5,030,000 
Brock University E.|. - DeCew residence and 

cafeteria expansion ............. 6,300,000 
Burlington - Renovations to municipal maintenance 

|| eae eee ee Se ae 2,875,000 
Cornwall - Reconstruct road\sewer. ... 2,900,000 

Restore\renovate\upgrade blding. .. 5,138,700 


Cumberland Township - Road reconstruction 
(north-south link phase |) ....... 2,625,790 
Durham R.M. - Police headquarters 
FONOUBYOR <n ait eet oon acetes cy 6,370,000 


Reconstruction of regional roads... 2,651,500 
Construct water supply system .... 2,353,000 
Construction of Carruthers Creek 

sewer & forcemain.............. 5,740,500 
Reconst Thornton Rd/feedermains/ 

SOWOIG © ... eauncc¥s. aces ote eet ks 4,561,000 


Etobicoke - Construction of a new building for the 
memorial pool and health club .... 4,600,000 
Reconstruction of Humber Creek/Royal 
BHdg6. 35: fetacaer ese ot abe: 2,750,000 
Storm sewers, watermains, roads, hydro, 
distribution system ........... 10,867,000 
Fanshaw College E.|. - Construction of a 
community fitness centre......... 4,317,000 
Gloucester - Construct new public 
HOTLY ... Sons th od tate eo, * che 2,681,000 
Guelph - Reconstruct road and sewer 4,356,000 
Road and sewer reconstruction .... 4,647,000 
Haldiman Norfolk R.M. - Construct reservoir\ 


pumping station ..............05 2,295,000 
Halton R.M. - Install new hydrants and linings in 
WEIBIMAING§. faces cance a sons Sas 2,000,000 


Reconstruct Mountainview Rd. .... 9,232,000 
Construct replacement police bldg. . 3,000,000 
Construct harbour land base ...... 5,464,330 
Construct trunked mobile radio sys.. 8,521.350 
Hamilton - Upgrade Ivor Wynne 
Stadium facilities .............., ane 
Reconstruct roadways\sidewalks. . 
Construct barrier free access to city 
SHOS Sayer ea roe ee kare 2,900,000 
Construct municipal pound and animal care 
FRCH ices tiaccealew ge ean ac 4,800,000 


Hamilton-Wentworth R.M. - Construction of war 
plane heritage museum ......... 12,000,000 
Construction of Main and King Street combined 
sewer overflow tank............ 25,000,000 

Kent Cnty - Upgrading of Thamesview Lodge - . . 
Home for the Aged............55 2,102,540 

Lennox and Addington Cnty - Construction of 
addition to courthouse 2,359,600 

Lindsay - Construct police services 
{ACY Poshaes Meh earees Nate ee 2,528,650 

London -Retrofit various building sys. at rec 


CONUS... Mate cinco psents-s 3,621,000 
Improve Thames Valley\Carriage Hill 

Parks. cewdoomentpgeectcerae ate 2,443,000 
Road widening...............0% 4,200,000 


Construction of sanitary trunk sewer 3,000,000 
London Board of Education E.!. - Additions: new 
double gym, changerooms and classroom 
facies 3c tu. aspyeis sateen vs 4,218,000 
Markham - Reconstruct John Street . . 5,500,900 
Construct 3 principal pathways. . .. . 2,000,000 
Armadale Comm Ctre construction . 3,600,000 
McMaster Univ. E.I. - Upgrade bldgs .. 2,144,600 
Metropolitan Toronto Mun. - Energy efficiency 


For police facility............... 2,666,000 
Resurface Metro Roads ......... 4,190,000 
Expand “SCOOT?” Traffic Control 
SUSHI SG atta cae Katee bers 4,000,000 


Replace Don Valley Pkwy lightsys 4,000,000 
Rehabilitation of Jane Street Bridge. 3,558,000 
Resurface Metroroads .......... 7,790,000 
Upgrade Metro bridges .......... 9,665,000 
Reconstruct Humber bridges... . . 12,800,000 
Construct Toronto International 
readeCantann svtis sft. is 173,000,000 
Mississauga - Construct new Living Arts 
11 ae a ee ene 5,000,000 
Construct new Living Arts Centre. . 50,000,000 
Nepean - Install Lynwood sewer system 2,588,000 
Niagara R.M. - Road resurfacing ..... 6,225,000 
Improvements to Decew Falls Water Treatment 
EL PDT Ce Pe 4,600,000 
Improve pumping station\force main 2,000,000 
North York - Construct indoor pool... . 3,450,000 
Construct outdoor rink enclosure ... 2,800,000 
Construction of watermains ....... 3,011,250 


Construction of recreation centre... 2,400,000 
Construction of community centre .. 2,600,000 
Construction of watermains ....... 3,456,250 
Construction of watermains ....... 2,038,500 


Orangeville - Construct reservoir and develop 


water supply source ............ 3,463,750 
Orillia - Construct water storage 
FOGEPIN acs «+ F aiatsiubelatagte as 2,148,350 


Ottawa -Construction of sewer system . 9,000,000 
Ottawa-Carleton R.M. - Extension of collector 


sanitary SEWEIS....... cece eee 3,500,000 
Construct St. Joseph Blvd. in 

Gloucester... «Stari eaie 9,514,000 
Watermain rehabilitation.......... 3,400,000 


Upgrade\rehab of collector sewer.. 4,550,000 
Road and sewer reconstruction .... 4,270,000 
Development of bicycle facilities. . . . 2,000,000 
Upgrade of reservoir intake and discharge 


DIGS Stn veC ee ee 2,500,000 
Road and sewer reconstruction .... 8,021,000 
Renovation of seniors facility ...... 3,000,000 
Construction of storm sewers...... 5,718,000 
Reconst\expand of March Road.. 13,153,000 
Reconst\expand Hunt Club Rd... 12,260,000 


Parry Sound - Water and sewer servicing of 
waterfront and commercial area .. 1,525,500 
Peel Region - Police Voice Radio System - 


equipment and systems .......... 5,400,000 
Sheridan Villa long-term care facility 

> TONOVERONS : ...2V.aekas aes 3,500,000 
Construct water system: Cheltenham/Terra 
Colles. 33 See 4,000,000 
Reconstructiwiden: Erin Mills Pkwy 8,000,000 
Road reconstruction and widening . . 7,000,000 


Malton Police Station - new building. 5,300,000 


Road reconstruction and widening. . 4,000,000 
Road reconstruction and widening . . 3,900,000 
Road reconstruction and widening . . 6,000,000 
Renovate\restore courthouse...... 2,500,000 
Pickering - Construction of a multi-function 
community centre............... 2,636,650 
Port Colborne - Construction of new city 
council chambers .............. 2,440,000 
Queen's University E.|. - Renovate Douglas 
EROIIN aos otitis ance 10,000,000 


Sarnia - Construction of a C.S.O. tank . 5,400,000 


Sault Ste Marie - Road resurfacing... . 4,062,000 
Road reconstruction............. 2,040,000 
Service industrial land............ 4,920,000 


Simcoe Cnty - Redevelopment and expansion of 
Trillium long term care facility...... 9,475,100 
Springwater Twp - Renovation and expansion of 


community arena .............. 2,026,800 
Stoney Creek - Construct new Valley 
Pa ASOna ote teeth ats nancies 2,017,620 


Reconstruct sewers and concession roads 


Vaughan, Ontario - $500,000 Construct golf & ski clubhouse. 


Nos: 1&2 ccs agiaseiotin sive: 2,994,300 

Sudbury - Expand sewage treatment 
leith sek Pers Snacc ype ore 2,000,000 

Road reconstruction............. 4,000,000 

Voice Radio Project - tower construction 

St Sa ene ye oes 4,600,000 
Thunder Bay - Construction of storm sewers on 

Syndicate/Carleton Pl. ........... 4,704,000 

Upgrade of sidewalks, sewers & lighting- 

SIMPBONOLLS SA ccintesb ate ees 4,992,000 


Timmins - Construct 4 lane roadway. . . 5,997,260 
Toronto Board of Education E.!. - Rehabilitation of 
ID SONOOIS! Tooth: Sees ne 27,651,500 
University of Guelph E.|. - Construct 
aquatic science facility ........... 2,782,000 
Vaughan - Construct of a 100,000 sq. ft. 
centralized facility............. 11,410,220 
Waterloo - Rehab of sanitary sewers . . 2,102,000 
Waterloo R.M. - Construction of a regional 
curatorial and restoration centre .. . 3,775,000 
Reconstruct Fischer-Hallman Road 3,767,000 
Waterloo Region RCSS Board - Lighting retrofit at 


BERNOOS. .. -c cn cexereeie ss 2,176,260 
Welland - Road reconstruction ....... 2,000,000 
Whitby - New fire dept headquarters. . . 3,200,000 
Windsor - Arenarenovation.......... 5,200,000 

Rehabilitation of sewers......... 2,000,000 

Reconst Raymond/Edgar Corridor . 2,100,000 

Rehab of sewers in Riverside area. 2,000,000 

Reconstruct sewers\manholes .... 2,000,000 
York R.M. - Construct police station .. 5,616,000 

Renovate\expansion police 

NORUGUSNEIR: ©... Seeead aes ds 3,700,000 


Reconstruct Leslie St\Murlock Drive. 5,300,000 
Upgrade Leslie St. sewage pumping 
BUG etcn ee tact asnme ste 
Under $2 million 
Admaston - Const. of addition to municipal 


7,019,730 


Ailsa Craig - Upgrade community parks . . 
Aldborough - Upgrade rec. park in village of 


47,230 


QUOD avers cscete soared eee) 47,000 
Alexandria - Renov. to sports arena,..... 65,500 
Almonte - Addition & upgrade of town 

TLE: MSeeee Raa Te sno ies 730,000 
Amherstburg - Develop 2 parks......... 56,500 


Restore Gordon House Heritage Bldg. 560,000 

Renovate pool bldg\park running track 200,000 
Ancaster - Upgrade spring Valley Arena. 330,000 
Anson Hindon & Minden - Rehab of tennis 

(62 | aR I err Se 19,200 
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infrastructure: Blencourt, Que. - $120,270 to construct road, chalet, restaurant and garage. 


Ontario Continued 
Athens - Replace fencing at Centennial 


PHRIC: 2. S-aiaietp clase Secs cements ces 15,040 
Aylmer - Landscape improvements to 
downtown business area ............ 9,600 


Bastard & S. Burgess - Improve Beverly Lake Twp 
93,330 
Blandford-Blenheim - Upgrade Plattsville Arena 


icemaking facilities ............... 465,000 
Bracebridge - Arena floor renov........ 265,000 
Brampton - Upgrade electrical systems at rec. 

GERNOT 28 od 4 ccccas abcaenamees 482,400 

Restoration of roofs at rec. centres... 930,800 

Upgrade of city rec. bldgs. ......... 513,000 
Brantford - Develop new outdoor sports 


Retrofit of local parks ............. 475,000 

Museum renovations ............. 350,000 

Restore Civic Centre roof.......... 350,000 
Brock - Constr. of Central Admin. municipal 

ONiees |. cect Zam ceaeePeak 1,251,400 


Brock University - Constr. of Olympic indoor rowing 
000 


training facility. ..... 0... cece eee ee : 
Brudenell & Lyndoch - Construction of community 


CONUS. ova ha ee ee 27,760 
Burford - Retrofit Arena to meet fire codes 55,000 

Addition/Renov to arena............ 90,000 

Construct Optimist picnic washroom 

shelGtn ii aki leoeeewes atte 57,900 
Burlington - Road resurfacing & bikeway 

CONBHUCHON 505452. i crc Ph eptinnas 600,000 


Upgrade recreation centres & arenas. 425,000 


Creation of park special events area . 200,000 


Calvin - Construct facility at outdoor sports 


COMO oe sinks 15 ci Po ieget eT s 31,710 
Capreol - Additions/improvements to rec. 

FQCUMIGS ©. 5. wae = sine tae aR 50,000 
Carleton Place - Upgrade canoe club heating. 

SV GOW 55.0 2» cccan et aa sear 4, 
Central Algoma Board of Ed. - Upgrade a 

GOUIOSS SYSIOIN Sosa seen cnivee n8 14,290 


Clarington - Construct seniors leisure ctre 350,000 
Construction of comm. rec. complex . 700,000 
Upgrade Bowmanville rec. complex... 130,000 

Clinton - Construct of washrooms at community 


PROBE ria Lin's ois Oe eee sig alaiahae 41,500 
Cornwall Twp - Replacement of arena roof 33,000 
Delhi - Renov to library ............0.. 40,000 
Renov. to recreation bldg............ 
Deseronto - upgrade playground facilities 40,000 


Gloucester - Arena upgrade........... 385,000 
Arena upgrade.................. 485,000 
PANCUINACG rss oss. c. cece ves 40,000 
Installation of bicycle lanes.......... 50,000 
Install computer..............005. 400,000 


Golden Twp - Replace arena condensor.. 36,000 
Grand Valley - upgrade of Grand Valley dist. 


comm. ctr. (funded through 3 separate grants from 


the village and 2 Twps)............... 33,090 
Grimsby - Reconstruct Oakes soccer field parking 
lob ass. apr eteeae ees oss 23,000 
Construct Meeting Room & children’s area to 
ibiary 25. So Meee denies: 61,500 
Grimsthorpe Twp - Renov to rec hall...... 6,000 
Haldimand - Construct new comm. ctr. . 600,000 
Replace arena water cooling system .. 54,000 


Halton Hills - Construct pkg area & baseball 


GantOnds <r eee cee nev, os 206,000 
Reconstruct & improve park & ballfield 140,570 
Hamilton - Alteration of rec. buildings ... 268,000 
Renov to rec facilities & community ctr. 188,000 
Harvey Twp - Renovate municipal office... 32,700 
Havelock - Improve comm. ctr. & facilities 210,000 


Renov to public library ............. 11,500 
Hawkesbury - Reconstruct town hall/sports 

COMPIGK 100 erntece ee Seas g ss es 110,000 
Hope Twp - Replacement of bleachers in 

SIWP PAIMS.cracs deere tices iss ove ets 4,810 

Resurfacing of tennis courts.......... 1,920 

Install municipal property signs....... 56, 100 
Howard Twp - Comm. centre renov ..... 15,000 

Construction of addition to comm. ctr. . 50,000 
Huntsville - Construct library addition .. 1,133,000 


Ignace Twp - Upgrade municipal bldgs.. 105,600 
Iroquois - Renov to civic centre........ 111,900 
Kanata - Construct Theatre playhouse . 1,600,000 
Improvements to Walter Baker Park... 570,000 
Kenora - Town office entrance canopy ... 10,000 
King Twp - Upgrade King City Tennis Cris 48,130 
Upgrade Nobleton Tennis Courts... .. 72,200 
Construct addition to King City library. 134,360 
Upgrade roof on Nobleton Comm. 
PUONG :. «s:aarearecmmeata Seis ees 3 43,320 


Upgrade Schomberg Comm. Arena.. 105,740 
Kingston - Restore 12 municipal tennis 

COUNS..c i saree ieee ies scares 69,500 

Upgrade Centre ‘70 Arena......... 280,000 


Lavant Dalhousie et al Twp - Improve Park 22,500 
Laxton, Digby & Longford Twp - Const. storage 

bidg.for recreation.centre............ 45,000 
Leamington - Baseball diamond light 


. 28, 350 


Upgrades to recreation area........ 184,760 
Monmouth Twp - Replace arena 

CONMMBSE ese erates tose cess 18,210 

Replace arena lighting ............. 16,670 
Murray Twp - Construct addition to municipal 

bldg. ot. oars tase 250,000 
Muskoka Dist. - Construct Muskoka Tourism 

welcome ah -... - ere ae 600,000 
Nanticoke - Construct new community 

WAVES oat ss cave ae eee 750,200 

Reconstruct swimming docks......... 3,000 
Nepean - Retrofit sportsplex pool and 

le | apt heidi 1,000,000 
New Tecumseth - Const. of wshrms/shwrs at 

conservation. area... ....... eee aes 45,000 


Develop rec facilities at Coventry Park 450,000 
Construct bandshell in Riverdale Park . 70,000 


WONG rs iia, so oie come Sete on 5, 84,520 
Upgrade arena electrical services. .. . . 42,260 
Install arena dehumidifiers .......... 56,350 
Upgrade arena lighting............. 19,720 
Replace arena brine chiller.......... 47,900 
Replace arena seating............ 112,700 
Improve Memorial arena............ 56,350 
Rehabilitate tennis courts ........... 72,390 
Renovate ball diamonds........... 120,650 
Replace play structures ............ 57,910 
Upgrade local parks .............. 135,130 
POOH BDANG |. «245s c's re eaieeiem ns 28,170 
Replace arena roof................ 75,130 
Nickel Centre - Upgrade rink........... 46,960 


Upgrade tennis crts & ballfield lighting . 29,920 


Install roof at rec. ctr... 6... cece 14,560 
Upgrade playgrounds ............... 4,340 
Playground construction............. 4,830 
Creation of a recreational park,....... 24,130 
Renovations to Caniston Club ........ 4,700 


Renovate & landscape two libraries ... 34,750 
Nipigon Twp - Construct comm ctr. wing. 425,000 
Nolalu - Renov to community ctr. ...... 155,460 


North Bay - Renov to community ctr..... 700,000 
Lighting & improvements to ballfield. . 160,000 
Replace bridge, upgrade bike path.... 25,000 

North York - Install new stadium lights .. 100,000 
Reconstruct tennis courts.......... 230,000 
Upgrades to community pool facility. . 650,000 
Construct community centre....... 1,150,000 
Upgrades to community centre. ...... 44,410 
Reconstruct arena roof............ 327,100 
Reconstruct arena roof............ 177,600 
Upgrades to outdoor pool facility .... 700,000 
Install arena low radiant ceilings... . . 350,000 


Renov to community ctr............ 157,510 
Improvements to Centennial Museum, 155,870 


Petawawa - Construct activity shelter... . 28,880 
Peterborough - Replace museum 
WUGONG tpt ee re Gita no 47,000 
Supply & install ceramic tile in Kinsmen Civ. 
OR. oe eae es ot os 34,000 
Beavermead Park redevelopment .. 1,750,000 


Expand comm ctr/hall of fame ...... 375,000 
Upgrade arena player's boxes & gates. 19,500 
Upgrade arena boards & glass panels . 11,500 
Install low emissivity ceiling in arena... 31,700 
Construct performing arts centre ... 1,750,000 

Port Hope - Improve Town Hall ....... 328,100 
Replace comm. sports complex roof... 397,940 

Port Stanley - Development of Parkette- ....... 
Washrooms & streetscape 


Prescott - County bldg renov\upgrade. . 1,494,500 
Renfrew County - Construct & renovate 2 


visitor's centres................6. 121,400 
Renfrew - Beautification of parks....... 172,800 
Richmond Hill -Construct bandshell for 

CONGR terree Ss. fo siliceous 25,800 

Replace artificial turf for sports ctr... .. 96,300 

Replace arena spectator seating ..... 40,200 
Ridgetown - Addition to arena......... 425,000 
Sarnia - Upgrade pool................ 59,520 
‘ Repairs to park washrooms ......... 57,600 

Upgrade arena .................. 115,400 

Replace parks play equipment....... 48,200 

Roof repairs to arena .............. 29,760 

Repairs to arena..............50- 240,000 

Upgrade of parks ..............45. 52,800 


tOWer tears eat 105,000 
Renovate McMeekin Ctr. .......... 180,000 
Park improvements............... 360,000 


Severn Twp - Renov to district comm ctr. 401,630 


Sidney Twp - Construct play structure... 39,000 
Renov to bowling alley............. 51,000 
Simcoe Upgrade refrigeration system at 
Tabot Arenas scaic5ia ese 98,000 
Upgrade Lions Ball Park........... 205,000 
Sioux Lookout - Construct mun office . . 1,369,130 


Somerville Twp - Upgrade to rec. ctr. .... 96,260 
South Dumfries Twp - Construct park... . 28,000 
South Fredericksburg Twp - Develop Brooks 
FenylLanding Pans... scion: seas 32,640 
New concess/Wwashroom/storage bldg.. 75,840 
South Plantagenet Twp - Upgrade sports 


PN sm Set EM te ce ee oe 11,230 
Stirling - Install playground equip. at Tanner Lake 
HCN Se nt oe 12,000 


Infrastructure: Windsor, Ontario - $1.13 million to create off-road bicycle routes. 


Dummer - Installation of a PC network... 12,760 
Upgrade municipal bidgs ........... 63,230 
Dundalk - Replace municipal arena roof. . 33,500 
Dysart Et Al twnsp. - Upgrade ice making facilities 
SUAIOGA. «65 hse Tae Sale eee eRe 122,580 
East Garafraxa twp. - Upgrade Grand Valley & 
Dist. Comm: Cis cc.05 Gane eet eae 11,300 
East Hawkesbury Twp. - Renovate recreation 
CORDS Finn csi tonsass natn ama 40,000 
East Williams - Const. new town office... 138,800 
East York - Upgrade pool, elevators in community 


Construct 8200 sq. ft. comm. ctr. ... 1, 

Upgrade rec facilities at Dentonia Park 250,000 

Repairs to Todmorden Mills Museum. 300,000 

Upgrade change rooms, lights, etc. in 

EBTIA nn sits asl came got Boke seats 1,000,000 
Edwardsburgh Twp. - Renov to arena... 412,000 
Essex - Add & upgrade games fields .... 73,340 
Euphrasia Twp - Replace lights at Rocklyn ball 


GIGIIONG ina tus we wa co nr eee 28,150 
Faraday Twp - Replace N.Hastings Arena 

BOG sore sno s ao mip Sd go 16,540 
Fenelon Falls - Retrofit of village arena. 108,000 
Foleyet - Construct community hall..... 122,410 
Galway & Cavendish Twp - Addition to municipal 

NOE a0 ve a on trnain von ego cune ore 120,000 
Glackmeyer Twp - Upgrade park & boat 

MAUIION, w,.ccrcgacctvintrs sete meee 81,600 
Glamorgan Twp - Construct add. to 


COMMUNIC i ts os oes eee 122,250 


Lindsay - Expand, renovate\restore Town 


Hall ...:..:< cog gaeeggeea retest)» 1,200,000 
Lobo Twp - Construct baseball field & fac... 9,500 
Install new playground equipment ..... 6,000 


Develop municipal address system ... 20,000 
Install exterior siding to park grandstand 11,000 
London - Construct the Manness Horticulture & 


Exnibition Gtr) cccn stat ei ats 1,200,000 
Lucan - Replace roof on Comm. Memorial 
Cottle :s.:.i.aee ahha wesc oa 120 
Malahide Twp - Reconstruct admin office 
BIG P o onda ake Satine aca ere as isle 434,300 
Mattawa - New town hall/council 
COINS acc. SRN bie elah nce sis 469,000 
McGillivray Twp - Renov municipal office & work 
Nic conte ee mang Uae canes 45,000 
Construct new rec. bldg............. 50,000 
Merrickville - Renov to Memorial Community 
AONE sate ast te ns os tac eahaea or 101,080 
Metro Toronto -Improve energy efficiency at... 
Exhibition: PIAC8 =... i. ci cia:e exaiers 1,735,500 
MONO PGINS o cccscrernl ota ahioh stes 1,491,250 
EON Glace tisha stars ae enor 1,796,500 
Child Care Centres............. 165,500 
Met icurse casey visita eis Sroyels 1,050,000 
MatO-HOSIOIS. 2. ecg cane 260,250 
MeO 20H ios. edtetnncdas Te 402,000 
Midland - Renov to neighbourhood parks 116,000 
Milton - Upgrade recreation area........ 87,530 
Construct recreational arena........ 257,060 


Construction of community centre. . . 1,500,000 
Expansion to tennis club bldg. ...... 150,000 
Install library air conditioner ........ 180,000 
Install new library lights............ 544,220 
Install new playground equipment .. 1,099,500 
Install library air conditioner ......... 65,000 


Norwich Twp - Renov to comm centre aud 97,140 
Oakville - Improvements to pools, arena, 


senior's ctr & park............20.. 400,500 
Oshawa - Resurface & regrade parking lot at Civic 

AGRONDINS..:..:... aca oeeaare reset 500,000 
Otonabee Twp - Improve comm. ctr., & 

BRGNG 55 False eh 100,000 
Ottawa - Rehabilitation of 3 heritage 

lt eae eae Pe ech 1,500,000 
Ottawa-Carleton - Enhance Festival 

PPA saeun chin irate Os oe 1,800,000 


Development of bicycle facilities. . . . 2,000,000 
Connect region to OCRinet (info hwy)1,900,000 
Owen Sound - Resurface Bayshore Comm Ctr. 
Patkingp lots... «ss cv seespeaseens 155,000 
Paris - Construct addition to public library 670,000 
Peel - Construct conservation area trail .. 40,000 
Construct conservation area road/parking 


Ob SS car's «0 sce r greta ohh aa rt 140,000 
Conservation area rehabilitation... .. 250,000 
Conservation area workshop reroofing. 10,000 
Pelham - Replace arena roof........... 50,540 
Install lights at soccer park.......... 49,090 


Pembroke - Replace ie library steps. . 
and 


26,030 
Penetanqui 75: 


Stoney Creek - Renovate Battlefield Historical 


MUSEUM eae Ona, si. s-Sael ts 346,840 
Sudbury - Renov community centre .... 155,000 
Upgrade skihill...............00. 240,000 
Renov community ctr.............. 288,000 
Tecumseh - Construct multi-purpose comm ctr 
WI ttnirtes Siaisaig ces xc ex os 1,100,000 


Tilbury West Twp - Construct comm ctr... 289,940 

Un of Waterloo - Renov to Matthews Hall 1,851,000 

Vaughan - Replace boiler at civic ctr. .... 40,000 
Construct Uplands golf & ski clubhouse 500,000 


Construct ball diamonds........... 450,000 
Wainfleet Twp - Upgrade sports complex . 94,300 
Walden - Renov to arena.............. 75,000 


Landscaping & fencing of farm museum 33,000 
Waterloo - Freight elevator for rec. complex 75,000 


Retrofit of pool facility ............. 401,170 
Renov to community arts centre... .. 152,640 
Add./renov toarena ............. 1,800,000 
Restoration of railstation .......... 350,000 
Wellington - Upgrade arena........... 300,000 
Westport - Construct new tourist info office 60,000 
Whitby - Playground improvements. ..... 88,000 
Playground improvements .......... 75,000 
Wiarton - Restore train station.......... 28,800 


Windsor -Create off-road bicycle routes 1,136,390 

Reconstruct Ojibiway Nature Ctr trails 284,390 
York - Design & construct bicycle/pedestrian 

ae Reson Ss Sch) 140,000 


Infrastructure: Ottawa-Carleton - $1.8 million enhancements to Festival Plaza. 
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Infrastructure: Shawinigan, Que. - 


Quebec infrastructure grants 
Alma - Construct water treatment plant 11,600,000 


Aylmer - Water reservoir construction. 7,345,240 
Baie Comeau - Replacement of watermains, 
sewers and road reconstruction 4,514,970 
Beauport - Central library construction. 3,200,000 
Beloeil - Sidewalk, curb and road repair 2,154,150 
Black Lake - Reconstruct water/sewer lines and 
SOOKE TOMB te oe cme ten ne 3,440,200 
Brownsburg - Water treatment plant construction 
and system upgrade and extension 2,517,200 
Candiac - Water, road, bike path and sewer 


TOCONSHUCHON ai. stevens uwies 3,220,560 
Cap de la Madelaine (4\12) - Reconstruct road 
pave\construct new bypass....... 2,345,070 


Chambly - Reconstruction of road.... 2,648,600 
Chandier - Reconstruct water\sewer\rd 3,571,950 
Chatham - Road, curb reconstruction 
BIMGON cete se orca ret ss 2,480,080 
Chicoutimi - Road reconstipaving .... 2,287,430 
Cinematheque - Renovate and construct addition 
MPU ee ose occ rent Sines 7,537,000 
Corporation Pierres Vivantes - Renovate churches 
and synagogues in Montreal area.. 7,500,000 
Fleurimont - Construct water reservoir, sewers and 
watermain and road reconstruction 2,587,680 
Gaz Metropolitain extensions - Construct gas 
pipeline extensions in six regions of 


QUGDOG Ss an. c-sfeincainss « gno Soaerae 124,900,000 
Granby Zoo - Construction of primate building and 
education centre .............4. 6,000,000 


Greenfield Park (projet 1) - Reconstruction of 
roads, sidewalks, curbs, sanitary/storm sewers 
ENG PAVING 6 ev occ a cee coats 2,552,000 
(projet 2) - Reconstruct roads, sidewalks, curbs, 
sanitary/storm sewers and paving... 2,124,000 
Joliette - Upgrade water\sanitary system & road 
FODAUS J. %,.5, Satwecatt ate os woes: 2,143,170 
Jonquiere - Reconstruct dam and replace 
generating equipment .......... 4,628,400 
Kamouraska - Reconstruction, paving of road and 
installation of water pipes ........ 3,441,700 
Le Baie - Construction of new road link and bridge 
on Riviere-a-Mars ...........05. 4,419,670 
Lachenaie - Replace 8.5 km watermain 3,099,060 
Lachute - Revitalize Lachute downtown 
CNG Sixers eee eee 2,837,940 
LaSalle - Widen Knox Bridge and reconstruction of 
road approaches ............. 6,708,400 
Aquatic Sports Facility - Construct swimming 
facility at CEGEP Andre-Laurendeau 9,900,000 
Laval - Road repairs.............6. 2,517,200 


Urban landscaping, reconstruction of watermains, 


sanitary and storm sewers, roads.. 4,373,200 
Road reconstruction and paving... 2,173,910 
Construction of collector road... . 3,793,200 
Urban landscaping, reconstruction of watermains 
sanitary and storm sewers....... 6,681,600 
Centre multi-fontionnel - Construct major 
municipal sports/community/ 

convention facility ............. 12,000,000 


Centre multi-fonctionnel (V18) - Construct 
a major municipal sports/community/convention 
(CRIS 5 ook. Coss yeeros 18,000,000 
Levis - Renovations to municipal library 3,854,300 
Replace watermain\electrical system\road and 
signal reconstruction............ 3,253,400 
Road, sidewalk, lighting system, sanitary and 
extend storm sewer & water system 3,601,320 
Marieville - Road, sewer and watermain 
FOCONSHTUCHON ius eerctese shes 2,148,780 
Mistassini - Improvements to water treatment plant 
and pumping station ............ 2,586,800 
Mont Jolie - Water distribution system 
reconstruction ............ee0es 2,609,710 
Mont-Tremblant Development - Water, sewer and 
road construction for Phase I! of the Mont- 
Tremblant Dev. Project........... 27,500,000 
Montreal - Renov Maisonneuve Market 2,000,000 
Ste. Catherine St. renovations including paving, 
reconstruction of sidewalks etc. ... 7,258,100 
Faubourg Quebec - Construction of viaduct to 
extend Notre Dame Street........ 8,335,000 
Faubourg St Laurent - Water/sewer, road repair 
and streetlight installation ........ 6,349,000 
Henri Bourassa Project - Construct watermain in 


Montreal - Cirque Du Soleil - $14.4 million to construct a building to accommodate circus training & production facilities 


Riviere des Prairies District....... 4,599,000 
Storm sewer construction - St. Pierre 
Collector (project 1)............. 9,980,000 


Road paving and sidewalk construction - 
Plateau Mont-Royal/Centre Sud... 7,060,000 
Road paving and sidewalk construction - 
Ahuntsic/Cartierville............. 4,240,000 
Road paving\sidewalk construction - Riviere des 
Prairies/Pointe aux Trembles.... . 5,470,000 
Road paving\sidewalk construction Villeray/Saint 
Michel/Parc extension .......... 5,380,000 
Road paving and sidewalk construction 

- Sud-Ouest 9,440,000 
Road paving\construct sidewalk - Cote des 
Neiges/Notre Dame de Grace... .. 4,940,000 
Pave road\construct sidewalk -Ville 
Malidts, 5 3n'.-2-. snaoee nen ess 3,440,000 
Road paving and sidewalk construction- 
Rosemong/Petite Patlesc-.. ams 5,910,000 
Road paving and sidewalk construction- 
Mercier/Hochelaga/Maison neuve.. 5,120,090 
Henri Bourassa Project - Construct 1.5 kms of 


watermain in Riviere des Prairies... 8,051,000 
Storm sewer construction - Parc 
Lafontaine Collector (project 1).... 4,005,000 


Sewer system construction - Sect 3 
of Parc Lafontaine Collector (proj 2) 9,095,000 


Install & reconstruct water mains .. 9,980,000 
Water system amelioration and 

pumping unit installation......... 5,550,000 
Reconstruct canal walls.......... 3,203,340 
Sewerline and sewer system 

reconstruction - Mercier Collector... 9,048,000 
Sewerline and sewer system 

reconstruction - Mercier Collector... 6,032,000 


Water, storm and sanitary sewer 
reconstruction\associated road repair 4,800,000 
Storm sewer canal upgrade - St. Pierre 

CONG eRe)... seni, seman oe 2,520,000 
Cirque Du Soleil - Construction of building to ac 
commodate circus training and production 


facies 65. sc Sa. ae 14,400,000 
Cote des Neiges - Construct sports 
Mi... eee 11,950,000 


Ecole de tech. superieure - Acquisition and 
renovation of building for use by University of 


eMabecn 252 State yeas soe 21,000,000 
Georges Vanier Centre - Construction of a sports 
LE] |) ROR Dhara args 8 or 7,500,000 


Jarry Tennis Stadium - Construction of a new 


tennis stadium and related facilities (indoor/outdoor 


ose ae EP ree tear: 24,000,000 
Montreal/Montreal Est - Henri Bourassa Construct 

Marien sewer collector .......... 3,835,000 

Henri Bourassa 

Construct Marien sewer collector .. 7,790,000 


Montreal/Montreal Est/Anjou (Projet 7) - Henri . . 
Bourassa Project -Construction of Rodolphe- . 
Forget sewer collector........... 2,956,000 

MRC - St. Marice - Bridge and forestry road 


construction: 2 4.55.4 7.0 11,000,000 
MTL/MTL/EstMTL Nord/Anjou (Projet 8) - Henri 

Bourassa Project -Construction of sidewalks, 

installation of lighting and traffic ... 3,462,000 
Negro Community Centre Renovations - 

Construct major municipal sports/ community 

& convention facility............. 3,000,000 
Outremont - Construct municipal library 2,963,800 
Outremont Theatre - Acquisition and renovations to 


theatre building................ 7,579,000 
Perce - Construction of new water intake, and of 
water treatment plant ........... 4,420,640 
Petite-Riviere-St-Francois - Reconstruction of 
roads, watermain and sewers .... 2,926,000 
Quebec - Road reconstruction....... 5,733,700 
Road reconstruction ............ 7,138,960 
Road reconstruction ............ 6,250,000 
Quebec City - Construct convention 
UG ce Fo Ga 8,000,000 
Regie de l’aqueduc intermunicipal du Bas Ric -Re 
construction of watermain ....... 4,422,000 


Rouyn-Noranda - Reconstruction of road, water 

main, sanitary and storm sewers... 4,781,000 
Roxboro - Road reconstruction ...... 3,847,710 
Saint-Bruno-d e-Montarville - Reconst roads, side- 


Infrastructure: Sudbury, Ontario - 


walks, watermains, sewers and street 


BONING 2355.2 624 c deaenlees Aaa 3,662,440 
Saint-Laurent - Reconstruction of roads, sidewalks 
ONG LUNDS Solas. wees aes Be 7,297,560 


Reconstruct roads\sidewalks, sewers and 

CUO PE gottanss dst eae aed 9,143,000 
Sept-lles - Install storm sewers, construct 

sidewalks and road paving ........ 4,818,330 
Sherbrooke - Road, sidewalk, water and sewer 

system reconstruction........... 5,238,000 
St Alexis des Monts - Road reconstruction and new 

highway development........... $2,640,000 
St Augustin-de-Desmaures - Reconstruct roads, 

watermains and construct 

storm sewers and bicycle path ..... 2,989,900 
St Leonard - Reconstruct road\ 

SUGWHNG 8G os sacha ica oe vehgs 2,218,240 
St Luc - Sanitary sewer system, sewermain, 

pumping station\road reconstruction . 8,552,100 
St Mathias sur Richelieu - Watermain replacement 


and reservoir construction......... 2,500,000 
St-Jean-sur-Richelieu - Repair\increase pumping 
capacity of water supply system .. . . 2,500,000 


St. Georges - Renovations to a building 2,024,100 
St. Lazare - Construct water treatment 


PION sas tasehee teens Cote 2,466,000 
St. Leonard (1 de 3) - Reconstruction of road and 
SMIOWBUC carats etry oes 3,004,400 


Construct community centre ..... 10,500,000 
Ste Julie - Municipal garage construction, firehall 

renovation, and library expansion . . . 2,348,200 
Ste Marie - Water system and watermain 

CONGITUCION als cs so crx sc cee 2,996,340 
Temiscaming - Construct cultural\recreation 

CONUS Hetceercl: Temes scree haces 5,585,280 
Terrebonne - Install storm sewers, reconstruct 

sidewalks\pave roads............ 2,379,200 
Thetford Mines (proj 4) - Road repairs. . 2,093,890 
Val Belair - Modify\repair water system 4,284,810 
Ville d’Anjou - Henri Bourassa Project - 

Construct watermains and sewers . . 7,439,000 

Henri Bourassa Project -Construction of 

watermains and sewers .......... 4,754,000 


,480,000 
Under re million 
Abercorn - reconstruct sidewalks, watermains, & 
PINS Een ee veces me 57,420 
Ascot Corner - Municipal bldg renov..... 15,120 
Ascot Corner - Community centre renov .. 24,060 
Barnston-Ouest - Const. comm centre .. 199,500 
Bearn - Construct multi-functional facility. 367,630 


Beauceville - Cultural ctr. roof repairs ... . 94,870 
Beloeil - Replace indoor skating rink 
SHIGGD. oy oa er acu cence eee 669,000 
Berthier-sur-Mer - Construct addition & renovation 
to sports facilities. .............08. 145,300 
Blencourt - Road, chalet, restaurant & soos 
consirictioniss 72.2.2 eh votiesys 120,270 


Bouchette - Install roof over outdoor skating 


(1 aati, J Bera pre nie spane T- 251,250 
Buckingham - Improve Park Charette & construct 

IRWIN Tela. co i. rata ete eateries 41,100 

\mprove Park Costello & construct playing fields & 

SWHCINOG! Sr mies share ae et ote nee 61,900 
Cap-Rouge - Restore beach & construct bicycle 

path & rec facilities .............., 576,000 


Charlemagne - Construct tennis courts . . 130.220 
Chartierville - Reconstruct comm. ctr... .. 47,870 
Coaticook - Construct addition & renov to rec 


CONUD Ss Pecan haces saree ns ates 510,000 
Crabtree - Renovate & const. addition to community 
OONUGsc antics cas ees s soe onan 476,400 
Dundee - Renovate City Hall........... 16,030 
Improve park-parking lot, play structure, ball field & 
DaaKeIGN GE isc... tee sin ection 21,370 
Dunham - Renovate & expand city hall... 330,400 
East Farnham - City Hall renovations . .. . 37,680 


Hull - Construct multi-functional facility at Park 
MoussolleSoat ics coy eee 1,500,000 
Reconstruct & waterproof terrace at ci 
heallen cttisarat ess saccea thie cate ore 305,000 

L’Avenir - Construct multi-purpose rec ctr. 200,000 

La Tuque - Renovate arena.......... 251,300 

Lac Edouard - Renovate community ctr... 23,400 


$240,000 to upgrade ski hill. 


$500,000 to construct Canoe Hall of Fame and park. 


Les Mechins - Renov sports facilities... 149,750 
Montreal - Install insulation in Fleury indoor 


OT i ee Pe eee a 32,000 
Normandin - Renov to bldg to relocate municipal 
| £11 Rae ee ae epi Pe 164,160 


Normetal - Renov to Centre Norbec Arena, 78,010 

Notre Dame de la Merci - Construct rest 
area/beach site on Dufresne River... 384,440 

Notre Dame du Portage - Reconstruct of sports 


EUR ce vik chs Siire sete ou wear nate 247,800 

Notre-Dame-de Pontmain - Renov to aerioy! 
Erste tas is Ree Rea 73,700 

Notre-Dame-de-Lourde - Construct multi purpose 

municipal bldg. ................. 1,049,300 
Notre-Dame-de-Pierreville - Construct recreation 

2, 1 5 aden ae ees ingen ee 44,920 

Construct municipal office........... 49,190 
Pointe Fortune - Community Ctr repair & 

BAO. aes, ore ataah Seer te 59,060 


Poularies - Reconstruct municipal bldg. .. 57,600 
Quebec - Re-establish natural vegetation along the 
banks of the St. Charles River ..... 1,500,000 
Rimouski - Renov\add. to Tourist info office 357,660 
Roberval - Construct municipal tennis erts., 279,200 
Renov to sports centre ............ 276,670 
Renov to cultural centre ........... 225,830 
Roxton Falls - Const of recreation park... 18,420 
St. Roch de |’Achigan - construct park pavillion 
w/wshrms, lounge & equipment room. . 44,600 
St. Alphonse-Rodriguez - Renov to recreation 


PANY ee es ok cS aate-s aapet aes 187,910 
St.Bruno-de-Montarville - Renov to Roberval 

Bee amici SU ace .vrka suka 755,960 
St. Jaques-deDupuy - Renov to sports 

PANNE a ets ex vwabiteb ciation 171,160 
St.Joachim-de-Courval - Const rec ctre... 47,100 
Ste.Felicite - Construct recreation bldg . . . 90,000 


Shawinigan-Les Chutes Park - Const of park bldg 
& The Canoe Hall of Fame......... 500,000 


Shawinigan-Sud - Landscape green spaces, const 
new city park w/ play structures ..... 155,110 


St. Adalbert - Construct leisure centre. ... 23,980 

Reconstruct municipal Centre. ....... 25,390 
St. Amable - Park light installation...... 126,910 

Upgrade & expand Leisure Ctr........ 64,900 
St. Armand - Construct comm. ctr. ..... 176,420 
St. Charles de Bellechase - Old bldg 

IGHOVEBOUG os: < vhs 5 erates nee 744,580 
St. Chrysostome - Replace windows on 

RMMUMEE COR o Cire clos tac tse vcr 6,990 
St. Etienne de Beauharnois - Town hall 

SEARS oss cskcecaon ha oy Seinen 40,000 
St. Eustache - Construct comm. ctre. .. 1,100,000 
St. Felix d’Otis - Municipal park renov.... 36,000 
St. Felix de Valois - Expand mun. bldg . = - 309,160 


St. Francois-Riviere du Sud - Sportsfield 
resurfacing, fencing\ outdoor pool repair 56,000 

St. Hyacinthe - Reconst cultural centre. .. 73,400 
Reconst outdoor pool ............. 206,500 

St. Jean de Martha - City hall renov .... 186,390 


St. Pamphile - Community ctr. renov.... 170,920 
Arena renovations ............... 236,740 
St. Rimouski - City Hall reconst....... 1,646,100 
Reconst City Hall square........... 499,140 
St. Leonard - Reconst swimming pool. . 1,603,500 


St. Zenon-du-Lac-Humqui - Construct new rec 
211 1 ba Rea waat wpebene. ge tt Sn eee 50,290 
Ste. Anne desLacs - School demo, constr. of add 
GOR ee See ree bee 252,050 
Ste. Beatrix - Renov to playground equip & park 
[eT Se Se il aaa ee 52,690 
Ste. Elisabeth - Construct leisure ctr & septic 
PNK ate An ato haben ee 33,780 
Ste. Hedgwidge - Rehab leisure ctr w/hdep access 
& safety upgrd....... 2. kee eee 82,970 
Ste. Monique - Construct swimming pool & renov 
to campsite bldg................. 105,890 
Terrebonne - Construct lighted softball & 
SGC NOUS Seite Goes een isce's 835,300 
Thetford Mines - Urban park construction . 34,220 
Expand Mario Gosselin Ctr. ........ 203,000 
Vaudreuil-sur-le-lac - Conv. old chapel to comm. 
Castel nite cee ans inion 189,720 
Ville de Mirabel - Construct comm/cultural 
ene s dy Fas sts igacteae a 1,536,900 
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Swiss-style tax remedy: 


Policy set by those who pay the taxes 


by Charles Adams 

The story is often told of the Ameri- 
can visitor to Bern who learns from his 
guide that the Swiss have a president, 
but who also learns, to his surprise, that 
the guide doesn’t know his name. The 
lifestyle of the president would be even 
more surprising - he rides to work, quite 
often on the streetcar. 

I had a similar surprise in a hotel in 
Bern, where there were a number of 
small austere rooms, without baths. I 
asked the bell captain what these rooms 
were for. He replied that they were for 
Swiss legislators when the legislature 
was in session. Could you imagine 
members of our House of Commons 
accepting such Spartan accommoda- 
tion? Or our prime minister riding to 


work on a streetcar? And remember, 
the Swiss people are among the 
wealthiest on earth, ina country poor in 
natural resources. 

What is behind this unusual frugality 
and extraordinary wealth? 

The answer was provided some 
years ago by a Swiss friend, and also by 
a book written in 1822. 

In the past 20 years, Swiss voters, in 
referendums, twice turned down in- 
come tax increases. When I asked my 
Swiss friend what this meant, he re- 
plied: “It means they (the government) 
will have to live on what we give them." 

“We" meaning the Swiss people. 
This answer indicates the ultimate prin- 
ciple of democracy in force-the people 
in control of the purse. 


Copps Watch 


On this date to- 
wards the end of the 
1993 federal election 
campaign, Deputy 
Prime Minister Sheila 
Copps pledged at a 
CBC “electronic town 
hall meeting", that she 
would resign from Par- 
liament if the GST 
was not abolished. 


The Canadian Tax- 
payers Federation felt 
Ms. Copps required a 
friendly reminder 
about her promise. To 


this end, we have insti- 
tuted “The Copps 
Watch". The Watch 
provides a running 


October 18, 1993 


total of the number of 
months since Ms. Cop- 
ps’ pledge, and a 
countdown of the 
number of months left 
to go until her retire- 
ment, should the fed- 
eral government fail to 
scrap the GST. 


It has been approxi- 
mately 18 months 
since the Liberals took 
power. If no action is 
taken on the GST, Ca- 
nadians can assume 
that the Deputy Prime 
Minister will tender 
her resignation in no 
more than 42 months. 
This calculation is 


based on the constitu- 
tional lifetime of a 
government being five 
years. 

As Ms. Copps said 
on the night of the 
1993 federal election, 
“T hope we can meet 
your expectations. If 
we get off track, if we 
lose our way, I want 
you to grab me and 
give me a good boot 
in the $%#&." 

Ms. Copps’ failure 
to live up to the prom- 
ise would cost Canadi- 
ans in two ways: First, 
the GST will remain 
in force, and second, 
the length of time she 
draws a pension will 
increase. According to 
calculations by the Na- 
tional Citizens’ Coali- 
tion, if the 42 year old 
Copps were to retire 
today she would be eli- 
gible for an annual 
pension of $34,046. 
Once the indexation 
feature kicks in, tax- 
payers would have to 
pay out a total of 
$2,551,223 until she 
reaches age 75. All 
this for only 10 years 
of service and a bro- 
ken promise. 


TELs, or tax and expenditure limita- 
tions, thus go back centuries before 
being conceived in the late 20th cen- 
tury. 

In 1822, a Senator from Virginia, 
John Taylor, wrote a book concerned 
with taxes and frugality in government. 
He noted that when a government is 
rich, the people are poor; and when a 
government is poor, the people tend to 
be rich. As demonstration he cited the 
Swiss Cantons. Switzerland was the 
poorest country in Europe in natural 
wealth, yet had the richest and happiest 
people. Frugal governments, said Tay- 
lor, were the key to the wealth of the 
Swiss people. Thus the Swiss presiden- 
t’s use of the streetcar and the Spartan 
rooms in the Swiss hotel, go a long way 
back. 

The frugal Swiss seem to have 
learned long ago that government, even 
representative ones, will adjust their 
spending to their appetites, not their 
wallets, and so the people have to take 
control of the public purse. 

We are finally learning what the 
Swiss have known for centuries: that 
the power to spend and the power to tax 
must be separated. Otherwise taxpayers 
will be abused and public expenditures 
will get out of hand. 

Here is how they do it: 

First, any Swiss law or regulation, 
including tax and spending must go to 
the voters if requested by eight of the 
23 Cantons, or by a petition of 50,000 
voters. 

Second, tax laws require constitu- 


tional approval, hence must go to the 
voters. 

Third, a petition of 100,000 voters 
puts a constitutional issue on the ballot. 
Thus the people can initiate constitu- 
tional changes, which cover a vast area 
of law unlike most countries. 

Fourth, foreigners holding Swiss 
government bonds, or deposits in Swiss 
banks, pay a 35% withholding tax on all 
interest. Result: a strong check on both 
government borrowing and foreign de- 
posits in Swiss banks. 

To understand the wisdom of the 
Swiss system, let us compare their 
adoption of a goods and services tax 
with the Canadian way. Three times the 
Swiss government referred its VAT 
proposal to the Swiss voters, and three 
times it was turned down. Finally, in 
1993, it was approved and became ef- 
fective this January. 

Our Progressive Conservative gov- 
ernment finessed our VAT through the 
Commons, and shoved it down people’s 
throats - obviously against their will 
considering the revolt now in progress, 
and the disaster at the polls suffered by 
the party. 

In short, steering a tax law - like our 
VAT or even U.S. President Bill Clin- 
ton’s economic package - through leg- 
islature does not necessarily mean 
taxpayers’ consent. Nor does it mean 
taxpayer compliance. Why shouldn't 
we make tax policy the people's busi- 
ness, Swiss style? Any dissenters? 
Charles Adams is author and Adjunct Scholar at Ludwig 


von Mises Institute, Auburn University; Cato Institute, 
Washington, D.C. Reprinted from the Financial Post. 


Through referendums and initiatives, the Swiss have prevented their politicians from amass- 
ing a mountain of debt. - Above: The Matterhorn. 
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Moody downgrades Canada credit rating 


Canada’s vaunted Triple A rating slips a grade 


by Mitch Gray 

After weeks of speculation, 
and in response to the “tough” 
federal budget, Moody’s In- 
vestor Service lowered Can- 
ada’s vaunted triple A credit 
rating to double A-1. In addi- 
tion, Canada’s foreign cur- 
rency bond rate, which reflects 
monies borrowed in other cur- 
rencies, was lowered from 
double A-1 to double A-2. 

“Despite aggressive correc- 
tive action recently under- 
taken, the level of uncertainty 
in forecasting the medium and 
long-term position of the pub- 
lic sector warranted the rating 
reduction," Moody’s said. 

Finance Minister Paul Mar- 
tin has the deficit pegged at 
about $24 billion by 1996-97, 
down from his $32.7 billion 
projection for 1995-96. How- 
ever, the reason for Moody’s 
downgrade is that they were 
concerned about Ottawa's 
high level of debt, their lack- 
lustre attitude toward paying it 
off, and their failure to provide 
a target date for a balanced 
budget. Moody’s was equally 
concerned about the debt load 
and fiscal plans of the prov- 
inces since they add to the fis- 


VIA Rail - 


In Apmil of this year, Via 
Rail announced a 50% dis- 
count in ticket prices, in an at- 
tempt to woo back 
disenchanted passengers lost 
due to the national rail strike. 

Via Rail is a federal Crown 
corporation which operates 
most of the passenger rail serv- 
ices in Canada. Via is heavily 
propped up by the federal gov- 
ernment as it routinely re- 
ceives in excess of a quarter 
billion dollars a year in subsi- 
dies. This year, the federal 
government estimates it will 
be providing VIA with $288 
million. 

According to the 1993-94 
public accounts, the govern- 
ment funnelled nearly $2.00 
into VIA for every $1.00 it 
eamed in revenue. Essentially, 
Via passengers have had their 
tickets subsidized by 66% 
even before the 50% seat sale. 
Despite this support, VIA lost 
$38 million that year. 

In addition, VIA’s chronic 
losses are in part due to the 
services it offers to the govern- 


cal insecurity of the nation as a 
whole. 

Investors are concerned that 
the government will lose its re- 
solve to pay down the deficit, 
when the next recession rolls 
around. When that happens, 
the government’s tax revenues 
will likely fall, and social 
spending will rise. This could 
have a two-fold effect. First, it 
may weaken the government’s 
resolve to pay off the debt. 
Second, prolonged failure to 
deal with the yearly deficit 
could lead to a debt crisis. This 
occurred in New Zealand, 
where the government was un- 
able to borrow money to pay 
off one of its loans. Fears of 
this nature cause investors to 
lose confidence in the govern- 
ment’s ability to repay what it 
borrows. The result - they sim- 
ply choose safer investments. 

As a counter measure, the 
federal government is forced 
to raise interest rates in order 
to entice investors to buy gov- 
ernment bonds. 

Higher interest rates how- 
ever, have a negative effect on 
the average taxpayer, for it will 
then cost more to buy a house, 
finance a car, or carry a bal- 


ance on a credit card. Busi- 
nesses will also be affected as 
overhead costs on things like 
new equipment will rise, frus- 
trating their ability to create 
new jobs. In addition, forevery 
percentage point that interest 
rates go up, the government 


Pas . ond 


As Canada’s credit rating slips, the federal government will be forced to 
raise interest rates to entice lenders. As a result, millions of fiscally 
responsible Canadians will be punished with higher rates because of the 
federal government's inability to manage its own spending. 


pays another $1.8 billion in in- 
terest charges in one year 
alone. 

The more the government 
shells out in interest, the less 
there is for services like health 
care and education. 

How then, can the govern- 


0 ee 


ment reduce interest rates and 
secure the confidence of inves- 
tors? The short-term solution 
is to set out on a full-blown 
deficit reduction plan. This 
might at least stabilize Can- 
ada’s credit rating. 


Over the long-term, how- 
ever, this would do little to pre- 
vent the federal government 
from running future deficits. 
Nor would it guarantee that the 
government would adhere to 
its own reduction plan, as it 
could be abandoned when 
times get tough. No, the best 
way to assure investors of Can- 
ada’s stability, is to legislate 
limits on current and future 
governments’ spending. 


Taxation and expenditure 
limits would force the govern- 
ment to balance its budget, not 
just for the short-term, but for 
years to come. A binding bal- 
anced budget act would reduce 
the uncertainty that forced 
Moody’s to lower the credit 
rating , provide investors with 
the assurance that Canada is a 
safe place to invest, lower in- 
terest rates for consumers, and 
enable a reduction in taxes. 
Who could argue with that? 


the taxpayer subsidies continue 


ment and to Crown corpora- 
tions. For example, MPs, 
Senators, and their families are 
given unlimited free travel on 
VIA. 

Jason Kenney, executive di- 
rector of the Canadian Taxpay- 
ers Federation said, 
“Taxpayers should not be ac- 
complices to VIA’s ‘slash and 
burn’ marketing campaign 
which puts the bus industry at 
a competitive disadvantage. 
Furthermore, this predatory 
pricing by Via undermines the 
profitability and solvency of 
all private sector passenger 
transport companies." 


Kenney said that the Com- 
petition Act which prevents 
predatory pricing should be 
amended so as to include 
Crown corporations. As a 
Crown corporation, Via al- 
ready has a competitive edge 
since it does not pay corporate 
income taxes. “It’s uncon- 
scionable," said Kenney, “that 
private corporations who pay 
taxes should be held to higher 
standards than the government 


corporations which spend tax 
dollars." 

Kenney called for a public 
inquiry into VIA’s pricing 
structure and its impact on 
competition. 
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He also urged the Transport 
Minister to move VIA into the 
taxpaying sector by privatizing 
its operations. 

This move would largely 
eliminate most of the prob- 


lems and would turn the corpo- 
ration into a business that pays 
taxes instead of a Crown cor- 
poration that consumes tax 
dollars by the hundreds of mil- 
lions. 
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